[image: SMMT_Master_Brandline_(RGB)]
UK CAR MANUFACTURING (data for June 2015)
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Best half-year for UK car manufacturing since 2008 as productivity accelerates 

· Car manufacturing increases 5.4% in June to 143,759 units, with strong export performance.
· January-June output grows 0.3% on last year to the highest half-year level since 2008.
· Sector leads on efficiency with workforce productivity twice the national average.*

23 July 2015 British car manufacturing delivered a strong performance in June with volumes up 5.4% over the same month last year, according to new figures from the Society of Motor Manufacturers and Traders (SMMT). 143,759 cars were built in the month, with production for export (up 9.0%) outperforming that for the domestic market (down 7.1%) – a reversal of the trend seen in previous months.

June’s rise led the sector to its best half-year output since 2008: 793,642 cars rolled off UK production lines between January and June – up 0.3% on the same period last year, equating to more than three every minute.

The news comes amid further evidence that the sector is leading the way on productivity. New figures reveal that the sector achieved £100,000 in value added per employee in 2014 compared with £74,000 in 2010 – a 35% increase. The performance is particularly impressive when set against the £50,000 average per employee for the UK economy as a whole.

With production volumes up more than 50% since 2009 and significant investments still to be realised – a raft of brand new models are set to hit production lines in the coming months – the UK car industry is growing on a global scale. While the sector is enjoying robust demand in the domestic market, it is not immune to external influences. With economic and political instability in some global markets, it is essential the UK retains its competitive leadership, attracting investment to stimulate innovation, productivity and employment.

Mike Hawes, SMMT Chief Executive, said, “Today’s figures are testament to the ever-increasing demand for the diverse, high-quality range of cars we make in the UK. The sector is ahead of the game on productivity, with investment in efficient, high-tech manufacturing processes and a highly skilled workforce resulting in huge gains over the past decade.

“This success has been built on significant industry investment and has also relied on a positive relationship with government, essential if the industry is to maintain its international competitiveness.”

	Car manufacturing
	Jun-14
	Jun-15
	% Change
	YTD-14
	YTD-15
	% Change

	Total
	136,419
	143,759
	5.4%
	791,314
	793,642
	0.3%

	Home
	30,532
	28,351
	-7.1%
	165,855
	188,598
	13.7%

	Export
	105,887
	115,408
	9.0%
	625,459
	605,044
	-3.3%

	% export
	77.6%
	80.3%
	 
	79.0%
	76.2%
	 













Car output – rolling year totals UK vs. home


Notes to editors

* Value added per direct automotive manufacturing employee in 2014: £100,000 vs. UK average (all sectors) of £50,000. Estimates based on official statistics from ONS Annual Business Inquiry and other sources.

About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy accounting for more than £69.5 billion turnover and £15.5 billion value added. With some 160,000 people employed directly in manufacturing and in excess of 799,000 across the wider automotive industry, it accounts for 11.8% of total UK export of goods and invests £2.4 billion each year in automotive R&D. More than 30 manufacturers build in excess of 70 models of vehicle in the UK supported by around 2,500 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2015 publication at www.smmt.co.uk/facts15.

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

Media contacts
Ben Foulds			020 7344 9222		bfoulds@smmt.co.uk 
Lucy Bielby			020 7344 1610		lbielby@smmt.co.uk
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Car manufacturing for UK market
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