November 2006 New Car Registrations – SMMT Analysis
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Market down but in line with expectations  
· Registrations in November fell by 2.0 per cent or 3,159 units to 155,315 units. Registrations over the past three months have fallen by just 0.7 per cent. 
· Over the first 11 months of the year the market was down 3.1 per cent or 71,797 units.
· The November performance was 6.4 per cent or 10,610 units off the 1999-2005 average of 165,925 units for the month.
Private demand unchanged on 2005 level

· For the third successive month private demand was level on the 2005 performance. However, in part this reflects the subdued nature of the market in 2005. Cost pressure on consumers continues to influence their ability to purchase new cars because of concerns over mortgage rate, council tax, and utility costs rising.

· Fleet and business demand combined has fallen by 2.6 per cent over the first 11 months of the year, slightly less than private demand, giving them a 55.6 per cent market share.
Market in line to hit 2.345mn units in 2006

· The November new car registrations were in line with expectations and the market remains on track to achieve our full year forecast. A 2.345mn unit full year market would be the lowest in six years. 
· December last year was very strong due to regulatory changes that brought forward demand for new diesel models. It remains to be seen quite how the 2006 market will perform. A December drop of around 13 per cent is currently expected.

· The market is expected to edge down to 2.315mn units in 2007, a decline of 1.3 per cent on the expected 2006 figure. 
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	Clio
	55,223

	3,574
	Zafira
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	Mondeo
	46,170

	3,359
	3 series
	[image: image19.wmf]
	9
	[image: image20.wmf]
	Zafira
	44,795
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	Mondeo
	[image: image21.wmf]
	10
	[image: image22.wmf]
	3 series
	44,615


[image: image24.wmf]UK new car registrations (millions) 

12 month rolling total

2.20

2.30

2.40

2.50

2.60

2.70

J02

J03

J04

J05

J06

Mn


[image: image23.wmf]New diesel car registrations

All diesels

% chge

Mkt sh

November

2006

65,203

-2.5%

42.0%

November

2005

66,867

5.2%

42.2%

YTD

2006

844,458

2.1%

38.2%

12MMAT

2006

915,053

4.3%

38.6%

Year

2005

897,887

7.5%

36.8%

Forecast

2006

890,000

-0.6%

38.0%

2007

925,000

3.9%

40.0%

2008

932,500

0.8%

40.5%




New car market by VED band/CO2 performance
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Superminis record November boost
· While the Ford Focus remained the number one best seller in both the month and year-to-date, the rise in supermini demand in November, up 13.3 per cent, was significant. The arrival of several new models has helped boost growth.
· Supermini growth over the year-to-date has only been bettered by luxury saloon and the MPV segment's improvements. The MPV Vauxhall Zafira is now a regular in the top 10 table.
· 4x4 dual purpose volumes have dipped by 9,598 units over the year-to-date. More than half of this is attributable to the model changeover of best sellers like the Honda CRV and the LandRover Freelander.
Diesel demand edges down on strong 2005 total 
· Diesel demand fell for the first time in November since April.
· Diesel penetration remains strong, at 42 per cent in November – the highest level recorded this year.
· Demand for diesel-powered cars was still up 2.1 per cent over the year-to-date.
Market already shifting to low emitting vehicles
· Today sees the launch of the Chancellor's Pre-Budget Report. SMMT will closely monitor the Chancellor's views on motoring taxation and business.
· Between 1997 (when Labour came to power and SMMT first recorded new car CO2 data) and 2005 the market has seen a major shift towards lower CO2 emitting cars. The chart opposite shows the market by current VED bands (note these only came into effect in 2006).
· In 1997 only 7.8 per cent of the market was under 150gkm (bands A – C), compared with 34.1 per cent in 2005. Additionally only 8.1 per ent of the market was over 225g/km ('G' band) in 2005, compared 12.8 per cent in 1997.
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		Registrations by customer type

		November 2006				Private		Fleet		Business

				Registrations		64,349		82,642		8,324

				% change		-0.1%		-2.4%		-11.0%

				Market share		41.4%		53.2%		5.4%

		YTD 2006				Private		Fleet		Business

				Registrations		981,702		1,083,447		145,905

				% change		-3.8%		-1.0%		-12.9%

				Market share		44.4%		49.0%		6.6%
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		New diesel car registrations

						All diesels		% chge		Mkt sh

		November		2006		65,203		-2.5%		42.0%

		November		2005		66,867		5.2%		42.2%

		YTD		2006		844,458		2.1%		38.2%

		12MMAT		2006		915,053		4.3%		38.6%

		Year		2005		897,887		7.5%		36.8%

		Forecast		2006		890,000		-0.6%		38.0%

				2007		925,000		3.9%		40.0%

				2008		932,500		0.8%		40.5%
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		New registrations						November 2006

								all cars		% chge

		Month						155,315		-2.0%				158474

		Last 3 months						723,157		-0.7%				728023

		Year-to-date						2,211,054		-3.1%				2282851

		12 month rolling total						2,367,920		-2.4%				2427204

		Year		2005				2,439,717		-0.5%

		Forecast		2006				2,345,000		-3.9%

				2007				2,315,000		-1.3%

				2008				2,300,000		-0.6%
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