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Sale of new / margin vehicles spanning change in VAT Rate
P
I
D
Transactions on or before 3 January 2011 Transactions on or after 4 January 2011

P = Payment received from customer
I =Invoice issued to customer
D = Delivery / vehicle made available to customer

Where payment is received on, or before 3 January 2011, AND the vehicle is delivered to
or made available to the customer on, or after 4 January 2011, VAT will be accounted for
at 17.5% (7/47ths for margin supplies) on the payment received, OR,

Where an invoice is issued to the customer on, or before 3 January 2011, AND the
vehicle is delivered to or made available to the customer on, or after 4 January 2011,
VAT will be accounted for at 17.5% (7/47ths for margin supplies).
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Payment received from customer
Invoice issued to customer
= Delivery / vehicle made available to customer
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Where payment is received on, or before 3 January 2011, VAT will be accounted for at

17.5% (7/47rds for margin supplies) on the payment received, OR,

Where an invoice is issued to the customer on, or before 3 January 2011, VAT will be
accounted for at 17.5% (7/47ths for margin supplies), OR,

Where the vehicle is delivered or made available to the customer on, or before
3 January 2011, VAT will be accounted for at 17.5% (7/47ths for margin supplies).
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Sale of new / margin vehicles spanning change in VAT Rate
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Transactions on or before 3 January 2011 Transactions on or after 4 January 2011

P = Payment received from customer
I =Invoice issued to customer
D = Delivery / vehicle made available to customer

Where payment is received on, or before 3 January 2011, AND an invoice is issued to the
customer OR the vehicle is delivered to or made available to the customer, on, or after 4
January 2011, VAT will be accounted for at 17.5% (7/47ths for margin supplies) on the
payment received.

Where the payment represents a deposit only, the deposit will be subject to VAT at
17.5%, and the balance, when received on, or after 4 January 2011 subject to VAT at 20%
(1/6th for margin supplies).
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Sale of new / margin vehicles spanning change in VAT Rate

Transactions on or before 3 January 2011 Transactions on or after 4 January 2011

P = Payment received from customer
I =Invoice issued to customer
D = Delivery / vehicle made available to customer

Where an invoice is issued to the customer on, or before 3 January 2011, AND the
vehicle is paid for, OR delivered to or made available to the customer on, or after
4 January 2011 VAT will be accounted for at 17.5% (7/47ths for margin supplies).
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Sale of new / margin vehicles spanning change in VAT Rate
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Transactions on or before 3 January 2011 Transactions on or after 4 January 2011

P = Payment received from customer
I =Invoice issued to customer
D = Delivery / vehicle made available to customer

Where the vehicle is delivered to or made available to the customer on, or before
3 January 2011 AND payment is received OR an invoice issued to the customer on, or
after 4 January 2011, VAT will be accounted for at 17.5% (7/47s for margin supplies).
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Sale of new / margin vehicles spanning change in VAT Rate

Transactions on or before 3 January 2011 Transactions on or after 4 January 2011

P = Payment received from customer
I =Invoice issued to customer
D = Delivery / vehicle made available to customer

Where all transactions take place on, or after 4 January 2011, VAT must be accounted for
at 20% (1/6th for margin supplies).
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eContact Details

J Should you require further information, please do not hesitate to contact
John Barnes at Baker Tilly:

— johnh.barnes@bakertilly.co.uk
— Telephone: 0113 285 5221 or 01482 607200




="

BAKER TILLY

© 2008 Baker Tilly UK Group LLP, all rights reserved

Baker Tilly Tax and Advisory Services LLP, Baker Tilly UK Audit LLP, Baker Tilly Corporate Finance LLP, Baker Tilly Restructuring and Recovery
LLP and Baker Tilly Tax and Accounting Limited are not authorised under the Financial Services and Markets Act 2000 but we are able in
certain circumstances to offer a limited range of investment services because we are members of the Institute of Chartered Accountants in
England and Wales. We can provide these investment services if they are an incidental part of the professional services we have been

engaged to provide.

Baker Tilly & Co Limited is authorised and regulated by the Financial Services Authority to conduct a range of investment business activities.



