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BRIEFING PAPER: GOVERNMENT RESPONSE TO THE BIS COMMITTEE REPORT ON LOCAL ENTERPRISE PARTNERSHIPS

23 FEBRUARY 2011
Introduction
Government has responded to the Business, Innovation and Skills Committee's report on its inquiry into local enterprise partnerships (LEPs). Government welcomes the Committee's broad support for the creation of LEPs and believes that local communities and businesses are in the best position to understand and respond to the opportunities and needs of their own economies, and that creating LEPs will allow them to do this. A total of 28 local enterprise partnerships have been asked to put their governance arrangements in place, covering 65% of all businesses in England and 70% of the population. Government is continuing to engage with prospective partnerships to support them as they develop their proposals and anticipates announcing further partnerships in coming weeks.
Summary

Creation of new LEPs

Government believes Regional Development Agency’s (RDA) moved away from their core role and took on too many diffused responsibilities, suffering from a lack of local accountability and based on arbitrary regional boundaries. Government agrees with the committee that it will be valuable for LEPs to learn from the experiences of RDAs. In particular, RDA knowledge management plans will set out how they plan to capture and transfer their knowledge so that it remains available to LEPs in the future. 

Government believes LEPs provide an opportunity for business and local government to improve the environment for business in their areas and development of local growth. A strong business voice in partnership with the local civic leaders creates an opportunity to ensure neighbouring authorities take a consistent approach across a real economic geography to the benefit of business and growth. LEPs can play a key role as interlocutors between business and local authorities to ensure coherent and detailed policies are delivered. The framework government has established for this policy is designed to ensure that business is at the heart of decision making within these partnerships, and to give local authorities and business - along with other key economic stakeholders such as universities and further education colleges, and social and community enterprises - the tools and incentives to achieve success.

The development of local enterprise partnerships is a bottom up process. Government wishes to enable partnerships to better reflect the natural economic geography of the areas they serve and to cover real functional economic areas. In addition, government expects that partnerships will be of sufficient size to be able to have a strategic oversight of the area covered. Government agrees it is appropriate to recognise local enterprise partnerships on their business case rather than an artificial maximum number. 
Functions of LEPs 

Government's economic development framework is based on supporting interventions at the most appropriate spatial level, whether it be at the local level by LEPs or at the national level by central government. For interventions which are best managed at a sub-national level, LEPs will lead on determining local strategies for delivery, basing these on local business needs and existing networks. Interventions at a national level on cases such as foreign direct investment will be dealt with on a national governmental level. While the RDAs made a positive contribution to the UK's inward investment effort, government feels inward investment can better be delivered in England through a single national organisation. However, this national effort can usefully be supplemented by local support and UKTI will need to connect into LEPs. 
Government is encouraging LEPs to work closely with a range of education providers such as further and higher education providers, employers, Jobcentre Plus, universities and further education colleges. As partnerships set up their boards, government anticipates that many will want to include a university or further education representative. However, government has not set a specific requirement for further education and higher education involvement in LEPS boards, and it will be up to each partnership to determine the most appropriate model for their interaction with local education stakeholders. 
Collaboration between LEPs 
Government expects LEPs will cooperate where in areas where it would result in a more efficient use of resources and secure a better outcome than operating in isolation. This could include the sharing of best practice but government does not intend to prescribe how they do this. If groups of LEPs decide that a body is required to co-ordinate particular projects or sectors that are not nationally led, government welcomes their creation. For example, on transport prioritisation and funding, LEPs co-ordinating with each other at the strategic level may be better placed to take decisions across wider areas than a single partnership working on its own. In addition, the Local Growth White Paper did make it clear that government will continue to provide leadership on framing policies towards sectors of national importance, working with LEPs to ensure that local issues and insight inform national policy but without fragmenting the UK's ability to attract new investment from global companies. 

Transition and change to LEPs

Government agrees that access to regional intelligence is important to support recovery and growth. Government is working with the RDAs to ensure that their closure and transition plans result in a well-managed and orderly closure. The plans include a work strand to ensure that RDAs' knowledge assets are managed effectively and transferred to relevant bodies, so that, as far as possible, the knowledge remains available to those which need it in the future. Government will not be imposing any performance management frameworks (i.e. targets) for LEPs or requiring them to follow particular models of operation like under the RDA system. 

Planned funding and resources 

LEPs will be expected to fund their own day-to-day running costs and will also want to consider how they can obtain the best value for public money by levering in private sector investment. Government would encourage partnerships to apply for funding from both the Regional Growth Fund and European sources to help support specific projects. Government has announced a small local enterprise partnership Capacity Fund to help partnerships develop their capacity and further detail will be announced in due course on this plan. No sectors are explicitly excluded and small and medium enterprises, public/private partnerships or social enterprises can join together to bid for packages of projects or programmes to meet the £1m threshold. Projects must meet the objectives and criteria of the Fund whatever the sector and will not be done on a proportional basis. Where the projects do not meet objectives, they may look to other funding mechanisms available such as the Green Investment Bank, the Business Growth Fund, the European Regional Development Fund or access to finance initiatives. 
To access response from government, please click on the following link 

http://www.publications.parliament.uk/pa/cm201011/cmselect/cmbis/809/80902.htm
or contact Alex Robinson arobinson@smmt.co.uk on 020 7344 1614
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