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Introduction
It’s a great pleasure to join you for the summit – I hope you’ve had a thought-provoking day. 
Let me start by congratulating you on your achievements. 
First, the automotive sector in this country is now our number one manufactured export – in 2010, we exported over £27 billion of vehicles and parts. In total, we produced over 1.39 million vehicles last year, of which 75% of cars, and 73% of commercial vehicles were sold overseas. 

Secondly, the UK is now a leading location for engine production. 2.4 million units were produced here last year by companies like Ford, Toyota, BMW, Honda, Nissan, Perkins and JCB. Around 72% of these were exported. 

Third, you are a major employer – providing for example over 300,000 skilled manufacturing jobs, which account for 12% of the UK’s total.
No wonder then that eleven of the world’s volume vehicle manufacturers have bases here, supported by 19 of the world’s top 20 suppliers. And eight of the 12 Formula 1 teams are based in this country. 
Automotive success

One year ago, when I started this job, I knew that if we were to reverse the decline of manufacturing in the UK, we should start by building a powerful partnership with our automotive sector. 
So I am delighted that some of the world’s biggest car-makers are recognising the strengths of our industry, and are choosing to invest in UK auto production for the long term. 

And now, one year later, key inward investors have reaffirmed their commitment to the UK, with major projects.

Earlier this month, Nissan announced its plans to design, engineer and build its new Qashqai here. This is in addition to its investment in a new battery plant in Sunderland and its manufacture of the electric Leaf. Well done to Trevor Mann and his team.
The same week, BMW announced a £500 million investment for the next generation of its Mini. Well done, Jürgen.
Ford has committed to investing £1.5bn over the next five years in the UK, to research, develop and manufacture low-carbon technologies for cars and commercial vehicles. And GM has committed itself to the long-term future of Luton with the Vivaro van, in addition to bringing back to the UK over £185m worth of supply chain contracts. 

And of course Ralf and his team at Jaguar Land Rover, owned by Tata Motors, is predicting an investment of £5bn over the next five years, recruiting an extra 1,000 engineers to focus on developing engine technology and car body design, in response to the demand for lower emission vehicles. 

Automotive Council

All this is encouraging [stuff]. But a partnership must be more than this. It needs candour, a regular dialogue and a willingness to collaborate, on the part of Government and industry.

That’s why I place great store in the work of the Auto Council. 

The aim of the council is to identify the long-term challenges facing the industry that, if left unresolved, could act as a brake on growth – and to identify and exploit new commercial opportunities.  

This work is already powering ahead. In March, the council published its analysis of UK supply chains, which examined UK suppliers’ capabilities and manufacturers’ requirements to identify gaps in capability and new business opportunities. 

The plan identifies over £1bn of products that companies want to source in the UK. Over £180m of these opportunities have been brought back to the UK and we are working on securing even more. 

The Council has also drawn up technology road maps for passenger and commercial vehicles - the first of their kind in Europe. These maps give a detailed view of the technological challenges ahead - for the auto industry, and its research partners, and Government – as we move to a low carbon future. 

Low carbon 

Ours is a dynamic, innovative, cutting edge industry. We have a strong track record of research and development investment in the auto industry. It is running at over £1.5 billion a year – and the fact that it rose by 9% during the recession is a sign of the UK’s commitment to sustained investment. We also have world renowned development facilities at Millbrook and MIRA.

This technological know-how will be essential as we establish ourselves as a key player in the burgeoning global market for ultra low carbon vehicles. 

The UK is already leading the way – for example with Toyota’s plant in Derby manufacturing the first mass-produced fully hybrid car in Europe; and the first hybrid engine to be made outside Japan at their factory on Deeside.
But we fully intend to capitalise on this strong position. So we are offering support for major investments by companies, through the Regional Growth Fund. In Round One conditional offers were made to GM and Nissan, Jaguar Land Rover and Bentley. And there are still opportunities for companies to apply for round two.

We are investing £200m in a network of Technology and Innovation Centres, including one focusing on the development of low carbon technologies. 

And we are funding an ultra low carbon car demonstrator programme worth £25m, and involving 18 manufacturers including Nissan, Toyota and Mitsubishi to find out how these new vehicles perform and how consumers use them.

But these technologies are still in their infancy and consumers will want to know they work before they buy them. 
So there is an important role for Government here. The Plug-In Car Grant is providing grants of up to £5,000 to help individuals and businesses with the costs of purchasing an electric, plug-in hybrid or hydrogen-fuelled car.  

We are also expanding the Plugged-In Places programme, to help develop the infrastructure needed so owners can charge up on the move. Pilot schemes are currently testing out local charging networks before a national programme is rolled out. 

Trade and exports

If we get established in these emerging markets early on then our car makers will be well positioned to sell their expertise around the world. 
See inside manufacturing
But today I want to turn to a domestic challenge, namely the need to attract the next generation of engineering talent into careers in industry. 

Tomorrow I will be joining Ministerial colleagues in visiting factories across the UK for the launch of our ‘See Inside Manufacturing’ programme, which initially is focusing on the auto industry.
I am delighted that over 39 companies and organisations will be throwing open their doors to young people, their teachers and careers advisers, so they can see the huge range of career opportunities on offer. 

World-class companies, such as Nissan in Sunderland, Aston Martin in Warwickshire, Toyota in Deeside, and JLR in the West Midlands will be showing off their cutting-edge automotive and motorsport facilities and research centres.

These trips promise to be the experience of a lifetime for the youngsters who go along – and will help fire up their imaginations about careers in industry.   

Our aim is to dispel, once and for all, the negative stereotypes associated with careers in industry. Instead, we want to inspire young people and show them how dynamic, rewarding and exciting a career in modern manufacturing can be. 

This is essential if we are to rebalance the economy towards manufacturing, and if industry is to recruit the skilled engineers it needs for the future. 

Conclusion
That is exactly the kind of collaboration that I hope will be the hallmark of the relationship between this Government, and this country’s automotive industry, in future. 
You are already world-class. We are committed to working with you to help you to be even better - charting a course for the next 20 years, so UK auto companies can plan and invest with confidence for the long term. 

I believe that if we each play our part – Government and industry – we will enable this country’s industrial potential to be fulfilled. 

PAGE  
1

