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British bus and coach demand grows in best Q2 since 2019
· UK new bus, coach and minibus market up 5.9% in Q2 2023, as 1,129 vehicles join Britain’s road transport network.
· Growth driven by surge in demand for double and single deckers, up 211.3% and 32.0% respectively, while demand for minibuses falls by -28.7%.
· Support such as the Bus Fare Cap Grant helps sector to stabilise but long-term strategy and streamlined ZEBRA scheme urgently needed.
 
Wednesday 16 August, 2023 Britain’s new bus, coach and minibus market grew by 5.9% in the second quarter of 2023 with 1,129 vehicles registered, according to the latest figures published today by the Society of Motor Manufacturers and Traders (SMMT). The performance represents the first quarterly rise in demand since Q2 last year and the best Q2 volume since 2019, amid stabilising ridership levels following a period of sharp decline during the Covid pandemic.1 Registrations remain some -21.2% below those in Q2 2019, however, highlighting the scale of the challenge to get the UK’s bus, coach and minibus services back on the road to recovery.2
 
Growth was driven primarily by deliveries of double and single deckers, up by 211.3% to 193 units and 32.0% to 478 units respectively. Conversely, registrations of minibuses fell for the fifth quarter in a row, by -28.7% to 458 units, as supply disruptions hamper the sector despite strong order books. In the year to date, the overall market has risen by 2.8% to 2,097 units – the best first-half performance since the pandemic began, albeit still -20.7% below 2019 levels.3    
 
Passenger numbers began to increase following the pandemic and short-term measures such as extending the Bus Fare Cap Grant will help to maintain that trend, which will be critical for operators to ensure services are accessible and affordable. A long-term strategy, however, is needed to boost operator confidence to invest in fleet renewal, particularly with electric and hydrogen models given the sector’s importance to UK decarbonisation. The Zero Emission Bus Regional Area (ZEBRA) fund has provided grants to 17 regions for the latest, greenest vehicles, but a further 48 regions are yet to access the fund. Urgent action is necessary to make the application process smoother and more timely so that all stakeholders are able to deliver their green ambitions.    

Mike Hawes, SMMT Chief Executive, said, “A rise in bus and coach fleet renewal driven by demand for single and double deckers indicates that the sector is stabilising – but operators continue to face highly challenging conditions, hampering sustained growth. The industry needs a long-term government strategy to deliver growth and decarbonisation, boosting uptake and underpinned by a more streamlined ZEBRA funding process. With the right support, this critical sector can continue to deliver affordable, accessible and sustainable mass mobility across the UK, while driving improvements to air quality in our towns and cities.”  
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Notes to editors

1 Q2 2022: 1,066 units.	
2 Q2 2019: 1,433 units.	
3 H1 2019: 2,645 units.	
About SMMT and the UK automotive industry
[bookmark: _Hlk138675655]The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. Automotive-related manufacturing contributes £78 billion turnover and £16 billion value added to the UK economy, and typically invests around £3 billion each year in R&D. With more than 208,000 people employed in automotive manufacturing, and some 800,000 in total across the wider sector, the industry trades globally, with exports worth £94 billion accounting for 10% of all UK goods exports.
More than 25 manufacturing brands build more than 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 2,500 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.
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UK NEW BUS AND COACH REGISTRATIONS: Q2 2023 AND % CHANGE ON 2022

Q22023 % change Year-to-date 2023 % change
Minibus <6t 458 -28.7% 847 -34.3%
Single-deck 478 32.0% 877 53.1%
Double-deck 193 211.3% | 878 109.6%

Bus and coach Total
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UK BUS AND COACH REGISTRATIONS - QUARTERLY TOTALS:
Q2 2021 TO DATE
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NEW BUS AND COACH REGISTRATIONS BY NATION FOR Q2 2023

Q22023 Q2 2022 % change YTD 2023 YTD 2022 % change
England 918 855 7.4% 1,653 1,606 2.9%
Wales i 16 37 -56.8% 54 ' 130 -585%
Scotland 164 53 208.4% 340 136 150.0%
Northern Ireland 31 18 -73.7% 50 165 -69.7%

2.8%

Total 1,129 1,066

*Note: Channel Islands ® Isle of Man registrations not included
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TOP 5 REGIONS BY VOLUME Q2 2023

Regions

South East 405
South West . 202
Scotland ' 164
West Midlands 94

North West 88




