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Britain’s new van market rises again but Autumn Statement must pave way for net zero growth

· UK new light commercial vehicle market rises for 10th month in a row, up 17.7% to 26,342 units in October.
· Growth driven by doubling of demand for medium-sized vans, rising by 106.1%, while largest van models still most popular.
· Battery electric van registrations fall -20.2%, with van-suitable chargepoint rollout and driving licence derogation needed in time to support green growth.

Monday 6 November, 2023 Britain’s new light commercial vehicle (LCV) registrations increased by 17.7% in October with 26,342 of the very latest vans, pickups and 4x4s joining Britain’s fleets, according to the latest figures published today by the Society of Motor Manufacturers and Traders (SMMT). The growth is some 3.8% above pre-pandemic 2019 levels1 and rounds off 10 consecutive months of rising demand this year, totalling 284,321 units. This is the highest volume for two years as the easing of supply chain disruptions means that more operators can more readily renew their fleets.2

New van buyers continue to opt for payload and fuel efficiencies, with large vans – weighing greater than 2.5 tonnes to 3.5 tonnes – up 5.3% to 18,176 units last month, representing 69.0% of the market. Demand for medium-sized vans drove growth, however, with deliveries more than doubling, up 106.1% to 3,801 units. There was also a jump in demand for 4x4s and pickups, up 61.4% and 41.1% respectively, while registrations of the smallest vans continue to fall, -20.4% below last year at 438 units.

Following a glut of new battery electric van (BEV) registrations in September, uptake was slower in October, down by a fifth (-20.2%) to 1,362 units – skewed in comparison with a particularly large fleet order in the month last year. In 2023 to date, BEV demand has risen by 19.8%, with 15,658 units registered since January. These greenest vehicles represent one in 20 (5.5%) new LCVs so far this year as manufacturers continue to make net zero investments, having already delivered 27 different all-electric van models to market. Uptake rates will need to accelerate, however, and as the Zero Emission Vehicle Mandate comes into effect in less than two months, government must pull every lever to stimulate demand.

The Autumn Statement due later this month is a key opportunity to send a message that now is a good time to make the switch, by committing to retain existing incentives and beneficial tax frameworks for BEV buyers. Looking further ahead, it must also address major barriers to mass uptake, particularly by ramping up the rollout of public chargepoints which meet the specific needs of vans of all types and sizes. Furthermore, by providing prompt legislative approval for driving licence derogations for LCVs weighing more than 4.25 tonnes, it will be easier for fleets to invest in the largest BEV vans, accelerating decarbonisation and improving air quality in every region of the UK.

Mike Hawes, SMMT Chief Executive, said, “As the crucial pre-Christmas delivery period commences, there is a clear appetite for fleets to be fitted out with the latest vans – and it is of critical importance that those vans are the latest, cleanest zero emission models. With van makers committed to decarbonisation, the upcoming Autumn Statement is the moment for government to send the right signal to operators ahead of the introduction of the Zero Emission Vehicle Mandate. Measures that address van-specific infrastructure challenges and enable more operators across the UK to make the switch are essential as we move towards a pivotal stage of the transition.”

With the van market enjoying 10 consecutive months of growth, the outlook for the year has been revised upwards to 332,000 units, a 1.4% rise on July’s outlook. However, anticipated BEV registrations have been cut by -9.0% on the previous outlook to 21,000 units – still  26.8% above 2023 – to a 6.3% market share. Looking further ahead, 2024 is expected to see 334,000 new van registrations, with 34,000 BEVs exceeding 10% of the overall market.

Notes to Editors
1 October 2019: 25,373 units.
2 January-October 2022: 235,962 units.

About SMMT and the UK automotive industry
 
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. Automotive-related manufacturing contributes £78 billion turnover and £16 billion value added to the UK economy, and typically invests around £3 billion each year in R&D. With more than 208,000 people employed in automotive manufacturing, and some 800,000 in total across the wider sector, the industry trades globally, with exports worth £94 billion accounting for 10% of all UK goods exports.
More than 25 manufacturing brands build more than 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 2,500 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.   
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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