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SMMT NEW CAR REGISTRATIONS
6 July 2020 (data for June 2020)
Hi-res charts available via Dropbox: https://www.dropbox.com/sh/jp82vxmq9kte317/AABYx2aeUHOOzsvvZGBjmyBpa?dl=0 
UK new car market down a third as tentative restart reveals subdued demand

· Tentative restart for UK’s new car market in June yields 145,377 registrations, a -34.9% decline reflecting uncertain economic confidence and delayed re-opening of Welsh and Scottish showrooms. 
· Almost quarter of a million sales to private buyers now lost since lockdown, at a cost of £1.1bn to the Treasury in VAT receipts.
· Year to date registrations down -48.5%, with just 653,502 new cars joining British roads in first six months – the lowest level since 1971.1

Monday 6 July, 2020 UK new car registrations fell -34.9% in June, according to figures published today by the Society of Motor Manufacturers and Traders (SMMT) as the market began a tentative restart after more than two months of lockdown. The drop was an improvement on May’s -89.0% wipe-out but, with 145,377 new cars registrations, this still represented a significant decline of 78,044 compared with June 2019, as dealerships in Wales and Scotland remained closed for much of the month.2 

The lacklustre performance means that the market is almost 616,000 units, or -48.5%, behind the same period last year, with some 240,000 private sales lost since consumers were told to ‘stay at home’ and retailers forced to close, resulting in an estimated £1.1 billion loss to the Treasury in VAT receipts alone.3

Private demand proved more resilient than business, down -19.2% in June with orders made pre-lockdown resulting in 72,827 registrations and accounting for more than half of the market. Fleet sales fell by a very substantial -45.2% to 69,498 units as businesses paused purchasing amid expenditure reviews.

With one in five showrooms in England remaining shut throughout June,4 and those in Wales and Scotland unable to open until the end of the month, there remains some uncertainty regarding the true level of demand. The hoped for release of pent-up sales has not yet occurred, with consumer confidence for big ticket purchases looking weak meaning that automotive is likely to lag behind other retail sectors.

As the wider retail and hospitality sectors re-open and society and the economy begin a gradual return to normality, the true picture of consumer confidence is likely to emerge. However, concerns remain with the government’s Coronavirus Jobs Retention Scheme winding down and major employers across all sectors announcing significant job losses. The subsequent effect on livelihoods as well as on business and consumer confidence will not help a depressed market. 

Mike Hawes, SMMT Chief Executive, said, “While it’s welcome to see demand rise above the rock-bottom levels we saw during lockdown, this is not a recovery and barely a restart. Many of June’s registrations could be attributed to customers finally being able to collect their pre-pandemic orders, and appetite for significant spending remains questionable. 

“The government must boost the economy, help customers feel safer in their jobs and in their spending and give businesses the confidence to invest in their fleets. Otherwise it runs the risk of losing billions more in revenue from this critical sector at a time when the public purse needs it more than ever.” 




The automotive retail sector employs more than 590,000 people and, with a £200 billion turnover, is one of the UK’s most valuable economic assets. The annual tax-take from VAT, VED and other duties on new car sales to private buyers alone amounts to some £5.4 billion, while the sector also helps drive the UK’s £82 billion automotive manufacturing industry, supporting a further 168,000 high-skilled and high-paid jobs in communities across every nation and region of the UK, and delivering billions to the economy every year.
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[bookmark: _GoBack]Notes to editors

1 623,483 new cars registered H1 1971, the last time first half volumes were lower than 2020
2 Showrooms in England were allowed to re-open on 1 June, in Wales on 22 June, and in Scotland on 29 June
3 Calculation based on VAT on new cars registered to private buyers in the UK using average vehicle price, applied to year-on-year market losses during lockdown and restart period 24 March-30 June (c240K units)
4 Source: National Franchised Dealers Association


About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy accounting for £82 billion turnover and £18.6 billion value added. With some 168,000 people employed directly in manufacturing and 823,000 across the wider automotive industry, it accounts for 13% of total UK export of goods and invests £3.75 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by over 2,400 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2020 publication at smmt.co.uk/facts20

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

SMMT media contacts
James Boley, 020 7344 9222  jboley@smmt.co.uk 
Paul Mauerhoff, 020 7344 9233, pmauerhoff@smmt.co.uk 
Aleona Krechetova, 020 7344 9215, akrechetova@smmt.co.uk 
Daniel Zealander, 020 7344 1667 dzealander@smmt.co.uk 
Emma Butcher, 020 7344 9263, ebutcher@smmt.co.uk
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BEV - Battery Electric Vehicle; PHEV - Plug-in Hybrid Electric Vehicle; HEV - Hybrid Electric Vehicle,
MHEYV - Mild Hybrid Electric Vehicle
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