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SMMT NEW CAR REGISTRATIONS
4 FEBRUARY 2022 (data for January 2022)
Hi-res charts available via Dropbox: 
January new car market gets electrified boost but headwinds constrain recovery

· 115,087 new cars registered as 2022 kicks off, 27.5% up on January 2021 when lockdown restrictions kept showrooms shut.
· One in five buyers goes electric, while new analysis reveals average new car CO2 reached record low, down -11.2% in 2021.
· New industry outlook puts 2022 market on course for 1.897m units – up 15.2% on 2021 but down -17.9% on pre-Covid 2019.
 
Friday 4 February, 2022 The UK automotive sector recorded a positive start to 2022 as 115,087 new cars were registered, according to the latest figures from the Society of Motor Manufacturers and Traders (SMMT). Registrations were up by more than a quarter (27.5%) on January 2021, when lockdown restrictions kept car showrooms shut. However, the market remains well below pre-pandemic levels, -22.9% lower than in January 2020, as chip shortages in particular continue to impact supply.

The growth was driven by private buyers, as manufacturers sought to prioritise these customers given the supply constraints, with this segment of the market registering 62,300 new cars, up 64.1%, year on year – and just -5.6% off pre-pandemic levels.1 Large fleet registrations, meanwhile, remained broadly flat with last year at 50,817 units (down -0.4%). 

Electrified vehicles continue to bolster the growth, with battery electric (BEV), plug-in hybrid (PHEV) and hybrid (HEV) cars accounting for 71.5% of the uplift in registrations. Plug-in vehicles enjoyed another bumper month, with 14,433 BEVs and 9,047 PHEVs registered, equal to some 20.4% of the market. With 13,492 HEVs also registered, almost one in three new cars joining British roads in January was electrified.

Despite the challenges of 2021, with manufacturers battling against global semiconductor shortages, new trading arrangements and Covid impacts, including shuttered showrooms and staff shortages, it was a record year for zero and ultra-low emission vehicles. As a result, new data shows that average new car CO2 emissions fell by -11.2%, to its lowest ever recorded level of 119.7g/km.2 

There are now more than 140 plug-in car models available to UK buyers, with almost 50 more scheduled for release in 2022. Cutting CO2 even further, however, will require more drivers to switch to electric and other zero emission technologies. One of the obstacles remains perceptions of a lack of charging infrastructure, which must be built ahead of demand – and that demand is increasing exponentially. Furthermore, as manufacturers strive to bring down the costs of these new technologies, government support through purchase incentives and reduced motoring taxes can help accelerate the take-up so that the road transport sector can meet society’s net zero timeline.

The rapid pace of change is underlined by the latest market outlook, which forecasts registrations of BEVs and PHEVs to grow by 61% and 42% respectively in 2022, meaning that, by the end of the year, almost one in four 



new cars would come with a plug.3 Overall, total new car registrations are expected to rise 15.2% on 2021, to 1.897 million units. This is a downward revision from October’s outlook of 1.96 million, as the ongoing semiconductor shortage, increasing costs of living and rising interest rates are expected to dampen some demand in 2022. A 2022 market of 1.897 million would still be down -17.9% on the pre-pandemic 2019, but the recovery is expected to continue into 2023, with the market projected to climb above two million units for the first time since 2019.4 

Mike Hawes, SMMT Chief Executive, said, “Given the lockdown-impacted January 2021, this month’s figures were always going to be an improvement but it is still reassuring to see a strengthening market. Once again it is electrified vehicles that are driving the growth, despite the ongoing headwinds of chip shortages, rising inflation and the cost-of-living squeeze. 2022 is off to a reasonable start, however, and with around 50 new electrified models due for release this year, customers will have an ever greater choice, which can only be good for our shared environmental ambitions.” 


Notes to editors
1 Average private new car registrations Jan 2010-2019: 66,008
2 SMMT forecast for 2022, published 4 Feb 2022: 307,000 BEVs and 163,000 PHEVs
3 Measured according to WLTP
4 FY registrations:
· 2019: 2,311,140
· 2020: 1,631,064
· 2021: 1,647,181
· 2022 (f): 1.897m
· 2023 (f): 2.127m


About SMMT and the UK automotive industry

The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy, and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. It contributes £60 billion turnover and £12 billion value added to the UK economy, and invests around £3 billion each year in R&D. With more than 155,000 people employed directly in manufacturing and some 800,000 across the wider automotive industry, it accounts for 11% of total UK exports with more than 150 countries importing UK produced vehicles, generating more than £73 billion of trade. 

More than 30 manufacturers build more than 70 models of vehicle in the UK, supported by more than 2,500 component providers and some of the world's most skilled engineers. The automotive sector also supports jobs in other key sectors – including advertising, chemicals, finance, logistics and steel. Many of these jobs are outside London and the South-East, with wages that are around 25% higher than the UK average.

More detail on UK automotive available in SMMT's Motor Industry Facts 2021 publication at smmt.co.uk/facts21

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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