[image: SMMT_Master_Brandline_(RGB)]
[image: SMMT_Master_Brandline_(RGB)]
[image: SMMT_Master_Brandline_(RGB)]


SMMT NEW CAR REGISTRATIONS
4 March 2022 (data for February 2022)
Hi-res charts available via Dropbox: https://www.dropbox.com/sh/tzx64bu2uqn01s8/AAA-p_RWoeuuz3FANJuAEIIha?dl=0 
Car industry calls for VAT fairness on charging as February market gets electric boost

· 58,994 new cars registered during conventionally low volume pre-plate change month.
· Demand up 15.0% on locked-down 2021 but economic uncertainty and supply challenges keep market 
-25.9% below pre-pandemic February 2020.
· Ahead of Spring Statement, industry calls for action on infrastructure and energy costs as plug-ins take 25.6% market share.
 
Friday 4 March, 2022 UK new car registrations rose by 15.0% in February as 58,994 new cars joined Britain’s roads, according to the latest figures from the Society of Motor Manufacturers and Traders (SMMT). The rise of 7,682 units was in comparison with the same month in 2021, when the pandemic shut car showrooms across the UK. Despite this positive performance, registrations are down -25.9% on pre-pandemic levels, as vehicle supply remains constrained by semiconductor shortages.1
 
Compared with February 2021, when showrooms were closed and only ‘click and collect’ permitted, private registrations rose by 30.0%. Large fleet registrations remained stable, up just 2.0%, indicating that in a supply-constrained market, manufacturers are also prioritising private customers, which accounted for more than 80% of growth. While business purchases grew by 110.7%, this equates to a rise of just 693 units.
 
It was another bumper month for battery electric vehicles (BEVs), however, which took a 17.7% market share to reach 10,417 units, while registrations of plug-in hybrids (PHEVs) rose to 4,677 units and a 7.9% share of the market. When combined with hybrid (HEV) registrations (6,883), electrified vehicles accounted for more than a third of all new cars leaving dealerships. While this demonstrates the growing demand for electric cars, February is typically the lowest volume month, as many buyers delay purchases until the ‘new plate’ month of March, and fluctuations in supply for some key models can have a more pronounced effect in terms of market share.
 
Of greater concern to the long term delivery of net zero road transport, however, is the need for accelerated public chargepoint provision. Investments are being made, but at a pace that continues to lag behind plug-in vehicle uptake. Last month, the industry published its seven-point plan to increase the number of public on-street chargers ahead of need.2 
 
Meanwhile, April will see the effective end of the Electric Vehicle Homecharge Scheme (EVHS), which has provided vital funding for homeowners to install their own chargepoint. Ahead of the government’s Spring Statement, SMMT is calling for an extension to both the EVHS and its business counterpart, the Workplace Charging Scheme, beyond 2025 to ensure EV uptake remains on track to meet Government’s net zero deadlines. It also recommends that VAT on electricity used for public charging points be cut to match that for home use, so that EV drivers are treated equally regardless of where they charge their vehicle.
 




Mike Hawes, SMMT Chief Executive, said, “Despite February’s traditional low registration numbers, consumers are switching to EVs in ever-increasing numbers. More than ever, infrastructure investment needs to accelerate 
to match this growth. Government must use its upcoming Spring Statement to enable this transition, continuing support for home and workplace charging, boosting public chargepoint rollout to tackle charging anxiety and, 
given the massive increase in energy prices, reducing VAT on public charging points. This will energise both consumer and business confidence and accelerate our switch to zero emission mobility.”


Notes to editors
1 February 2020 registrations: 79,594
2 https://www.smmt.co.uk/2022/02/uk-automotive-calls-for-ev-chargepoint-mandate-governed-by-independent-regulator-to-level-up-network-for-consumers/ 


About SMMT and the UK automotive industry

The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy, and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. It contributes £60 billion turnover and £12 billion value added to the UK economy, and invests around £3 billion each year in R&D. With more than 155,000 people employed directly in manufacturing and some 800,000 across the wider automotive industry, it accounts for 11% of total UK exports with more than 150 countries importing UK produced vehicles, generating more than £73 billion of trade. 

More than 30 manufacturers build more than 70 models of vehicle in the UK, supported by more than 2,500 component providers and some of the world's most skilled engineers. The automotive sector also supports jobs in other key sectors – including advertising, chemicals, finance, logistics and steel. Many of these jobs are outside London and the South-East, with wages that are around 25% higher than the UK average.

More detail on UK automotive available in SMMT's Motor Industry Facts 2021 publication at smmt.co.uk/facts21

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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