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New car registrations up 11.3% as pent-up demand helps lift  market

· Pent-up demand sees UK new car registrations rally in July with 11.3% increase to 174,887 vehicles, as dealerships across the nation fully re-open.
· Overall registrations currently down -41.9% YTD and expected to be -30.0% down by end of 2020, totalling £20bn in lost sales.1 
· Manufacturer offers help encourage demand but economic uncertainty could put the brakes on recovery. 
 
Wednesday 5 August, 2020 UK new car registrations rose for the first time this year, by 11.3% in July, according to figures published today by the Society of Motor Manufacturers and Traders (SMMT). Some 174,887 cars were registered in July 2020 as dealerships across the whole of the UK opened for their first full month of trading since February.2 This represents a significant improvement on the same month last year, when declining business and consumer confidence undermined the market.
 
Pent-up demand and special offers led to a reprieve for the sector, but overall registrations are still down by -41.9% or 598,054 units year-to-date. Despite the increase in July, SMMT’s full year outlook is for a -30% decline in registrations, representing more than £20 billion of lost sales.
 
Private demand saw the most significant growth with a 20.4% increase in registrations, primarily a result of consumers finally being able to renew their cars after lockdown had forced them to delay. In addition, manufacturer incentives have helped attract customers to showrooms. Eight of the 10 major manufacturers provided attractive finance offers and flexible payment terms in a bid to head off consumer uncertainty3 – vital as the Coronavirus Job Retention Scheme phases out, potentially sparking redundancies across the economy and impacting confidence to invest in big ticket purchases.4 
 
Public appetite for zero and ultra low emission cars remains stable, with plug-in hybrids and battery electric vehicles taking a  9.0% share of registrations for July, compared with 9.5% last month and up from 3.1% for 2019 overall. Meanwhile, ‘supermini’ and lower medium sized (or small family) cars were once again the most popular segments, accounting for 59.1% of registrations. Dual Purpose cars comprised 25.9% of vehicles registered.
 
Business car registrations showed modest growth, with fleet purchases increasing by 5.2%. Even so, more than 13,000 jobs have now been lost by UK Automotive across retail and manufacturing as a result of the pandemic, with more likely to follow given the scale of the challenges facing the sector, including shifts in technology, Brexit uncertainty and a depressed market. 
 
Mike Hawes, SMMT Chief Executive, said, “July’s figures are positive, with a boost from demand pent up from earlier in the year and some attractive offers meaning there are some very good deals to be had. We must be cautious, however, as showrooms have only just fully reopened nationwide and there is still much uncertainty about the future.
 




“By the end of September we should have a clearer picture of whether or not this is a long-term trend. Although this month’s figures provide hope, the market remains fragile in the face of possible future spikes and localised lockdowns as well as, sadly, probable job losses across the economy. The next few weeks will be crucial in showing whether or not we are on the road to recovery.” 
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Notes to editors

1 Based on an expected shortfall of c708,000 units at an average cost from JATO of c£28,000 per vehicle
2 Showrooms in England were allowed to re-open on 1 June, in Wales on 22 June, and in Scotland on 29 June
3 Offers from eight of the top 10 best-selling brands available on brand websites
4 Source: OBR Fiscal Responsibility Report June 2020


About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy accounting for £82 billion turnover and £18.6 billion value added. With some 168,000 people employed directly in manufacturing and 823,000 across the wider automotive industry, it accounts for 13% of total UK export of goods and invests £3.75 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by over 2,400 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2020 publication at smmt.co.uk/facts20

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

SMMT media contacts
James Boley, 020 7344 9222  jboley@smmt.co.uk 
Paul Mauerhoff, 020 7344 9233, pmauerhoff@smmt.co.uk 
Aleona Krechetova, 020 7344 9215, akrechetova@smmt.co.uk 
Daniel Zealander, 020 7344 1667 dzealander@smmt.co.uk 
Emma Butcher, 020 7344 9263, ebutcher@smmt.co.uk
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BEV - Battery Electric Vehicle; PHEV - Plug-in Hybrid Electric Vehicle; HEV - Hybrid Electric Vehicle,
MHEYV - Mild Hybrid Electric Vehicle
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Vauxhall Corsa

Ford Fiesta

Ford Focus
Volkswagen Golf
Mercedes-Benz A-Class
Nissan Qashqai
Volkswagen Polo

MINI

Volkswagen Tiguan
Ford Kuga

5,455
5,421
4,981
3,936
3,922
2,971
2,932
2,906
2,880
2,686
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YEAR-TO-DATE

Ford Fiesta

Ford Focus

Vauxhall Corsa
Volkswagen Golf
Nissan Qashqgai
Mercedes-Benz A-Class
MINI

Volkswagen Polo
Volkswagen Tiguan
Toyota Yaris

26,519
23,126
23,101
21,825
17,777
17,648
15,146
13,046
12,822
12,676
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