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SMMT 	NEW CAR REGISTRATIONS
6 January 2020 (data for December and full-year 2019)

Record year for zero emission cars fails to reboot UK market, as sector calls for supportive policies to boost uptake

Hi-res charts available via Dropbox: 
https://www.dropbox.com/sh/a6n49l32mxj9oiz/AAAndOVnBC33RiXT4u56f1M3a?dl=0
 
· UK new car registrations fall -2.4% in 2019 to 2.3 million units, as multiple factors undermine market. 
· Registrations of battery electric cars surge to record levels, up +144.0%, with a further 23 new models set to hit showrooms in 2020.1
· [bookmark: _GoBack]CO2 increases for third consecutive year as industry faces tough new targets. 
· December market ends year on a positive, with overall demand up +3.4%. 
· Industry calls for measures to increase uptake of latest, low emission vehicles – a vital step in tackling environmental concerns.  

Monday 6 January, 2019 The UK new car market declined in 2019, with annual registrations falling for the third consecutive year,2 according to figures released today by the Society of Motor Manufacturers and Traders (SMMT). 2,311,140 units were registered last year, representing a -2.4% decline as the turbulent market reacted to weak business and consumer confidence, general political and economic instability and confusion over clean air zones.

The annual decline was driven primarily by falling private demand, with registrations from consumers down -3.2%, while the small volume business market also fell, down -34.4%. Fleet registrations, meanwhile, remained broadly stable, up +0.8%. Demand fell across nearly all vehicle segments, with only the dual purpose and specialist sports categories experiencing growth, up +12.0% and +19.2% respectively. Despite registrations of superminis and lower medium cars falling (by -6.0% and -4.0% respectively), these smaller vehicles remain the most popular – with a combined 57.1% market share. 
 
There was modest growth in demand for petrol cars, up +2.2%. However, this was not enough to offset the significant -21.8% decline in diesel registrations. December marked the 33rd month of diesel decline, as continued anti-diesel rhetoric and confusion over clean air zones hit demand. This has resulted in drivers keeping their older, more polluting vehicles on the road for longer, holding back progress towards environmental goals.   

Bucking the overall trend, combined alternatively fuelled vehicle (AFV) registrations surged in 2019 to take a record 7.4% market share. Hybrid electric vehicles (HEVs) continued to dominate this sector, with registrations increasing +17.1% to 97,850 units. Battery electric vehicle (BEV) registrations experienced the biggest percentage growth, rising +144.0% to 37,850 units and overtaking plug-in hybrids for the first time. 

While the huge increase in BEV demand is welcome, their 1.6% market share is still tiny and underlines the progress needed to reach the 50-70% share the government envisages in the next 10 years. This ambition has not been helped by the significant decline of zero emission-capable plug-in hybrids, down -17.8% – further evidence of the consequences of prematurely removing upfront purchase incentives before the market is ready.

The figures come as SMMT publishes data showing the UK new car fleet average CO2 rose for a third successive year, by +2.7% to 127.9g/km. Massive investment by manufacturers into advanced powertrains, lightweight materials and aerodynamics means new cars are ever more efficient, with new cars emitting, on average, some -29.3% less CO2 than models produced in 2000. However, this could not offset the overall rise which was due primarily to the effect of the more stringent WLTP test of new models, which generally ascribes a higher CO2 value than the older NEDC test to the same model, as well as some segment shifts and the decline in diesel. 







December ended a turbulent year on a positive, however, with the market up +3.4%. Fuel type demand mirrored that seen throughout the year, with diesel declining -19.0% and petrol rising +2.6%. Battery electric vehicles saw another huge increase in the last month of the year, up +220.7%, while PHEV registrations grew for only the fourth month this year, up +21.8%. 	

Mike Hawes, SMMT Chief Executive, said, “A third year of decline for the UK new car market is a significant concern for industry and the wider economy. Political and economic uncertainty, and confusing messages on clean air zones have taken their toll on buyer confidence, with demand for new cars at a six-year low.

“A stalling market will hinder industry’s ability to meet stringent new CO2 targets and, importantly, undermine wider environmental goals. We urgently need more supportive policies: investment in infrastructure; broader measures to encourage uptake of the latest, low and zero emission cars; and long term purchase incentives to put the UK at the forefront of this technological shift. Industry is playing its part with a raft of exciting new models in 2020 and compelling offers but consumers will only respond if economic confidence is strong and the technology affordable.”

Despite the overall decline in 2019, the UK car market remains the second biggest in the EU, behind Germany. It is also one of the most diverse, with buyers able to choose from some 350 different models available in various fuel types and body styles to suit all driving needs. With nearly 90 exciting new generation models – 23 of them zero emission cars and 11 plug-in hybrids – set to make their showroom debuts in 2020, and some compelling deals on offer, the industry is committed to new technology that will benefit consumers and the broader environment. 
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Notes to editors

1. 23 new BEV models expected to launch in 2020, alongside 10 PHEVs and 1 FCEV – a total of 34 plug-in models. 
2. The market fell -6.8% in 2018 and -5.7% in 2017. The 2019 market is the lowest since 2013 when 2,264,737 were registered. 

About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy accounting for £82 billion turnover and £18.6 billion value added. With some 168,000 people employed directly in manufacturing and 823,000 across the wider automotive industry, it accounts for 14.4% of total UK export of goods and invests £3.75 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by 2,500 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2019 publication at smmt.co.uk/facts19

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

SMMT media contacts
Keely Scanlan, 020 7344 9222, kscanlan@smmt.co.uk 
Paul Mauerhoff, 020 7344 9233, pmauerhoff@smmt.co.uk 
Aleona Krechetova, 020 7344 9215, akrechetova@smmt.co.uk 
Sam Burnett, 020 7344 1667, sburnett@smmt.co.uk 	
Emma Butcher, 020 7344 9263, ebutcher@smmt.co.uk
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% . Mkt . Mkt
2019 2018 change . share-13 [ share-18

Diesel 33,884 41846 ¢ -190% - 227% 29.0%
Petrol 94,251 91,862 - 26% 63.3% 63.8%
BEV 4,939 1540 1 2207% - 33% 1.1%
PHEV 4,480 3679 1 218% 3.0% 26%
HEV 4,941 3676 34.4% 33% 26%
MHEV diesel 3322 617 : 4384% : 22% 0.4%
MHEV petrol 3,180 869 : 2659% : 21% 0.6%
TOTAL 148,997 : 144,089 : 3.4%
Year to date

: : L% . Mkt . Mkt

: YTD 2019 :YTD 2018 : change . share-19 [ share-18
Diesel 583,488 746332 1 -21.8% 25.2% 31.5%
Petrol S 1498640 1466024 - 22% 64.8% 61.9%
BEV © 37850 : 15510 . 1440% 1.6% 0.7%
PHEV SO34734 1 42232 1 -178% 15% 1.8%
HEV S 97850 83528 : 17.1% 4.2% 35%
MHEV diesel 32,217 3833 : 7405% 1.4% 0.2%
MHEV petrol - 26361 - 9688 : 1721% : 1.1% 0.4%
TOTAL © 2,311,140 - 2,367,147 -2.4% -

BEV - Battery Electric Vehicle; PHEV - Plug-in Hybrid Electric Vehicle; HEV - Hybrid Electric Vehicle,
MHEYV - Mild Hybrid Electric Vehicle
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Ford Fiesta 77,833
Volkswagen Golf 58,994
Ford Focus 56,619
Vauxhall Corsa 54,239
Mercedes-Benz A-Class 53,724
Nissan Qashqai 52,532
Ford Kuga 41,671
MINI 41,188
Volkswagen Polo 37,453
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ANNUAL NEW CAR REGISTRATIONS 2003 to 2019
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TOTAL CARS : 1941253 © 2044609 : 2264737 : 2476435 © 2633503 2692786 : 2540617 © 2367147 © 2311140
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change . share-19  share-18

2019 : 2018

Private 54,814 54,732 0.1% 36.8% 38.0%
Fleet 89,225 83,121 7.3% 59.9% 57.7%
Business 4,958 6,236 -20.5% 3.3% 4.3%
TOTAL 148,997 144,089 3.4%

Year to date

2019 2018 ch?nge sh:::t—m sh::zt—m
Private . 1,018,258 . 1,052,202 . -32% 441% . 445%
Fleet 1,232,447 1,222,850 0.8% 53L.3% 51.7%
Business 60,435 92,095 -34.4% 26% 3.9%

TOTAL 02,311,140 © 2,367,147. -2.4% . 5
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