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New van market delivers fourth month of growth  
1. New van registrations rise 4.9% to reach 22,665 units in April.
1. 109,937 new vans registered during first four months of the year, closing the gap to -13.7% on pre-pandemic levels.
1. Growing confidence bolsters outlook to 15.4% growth on 2022, but battery electric vehicle market share downgraded against challenging economic backdrop and paucity of dedicated infrastructure. 
 
Thursday 4 May, 2023 The UK new light commercial vehicle (LCV) market recorded its fourth straight month of growth with 22,665 new units registered in April, according to the latest figures published today by the Society of Motor Manufacturers and Traders (SMMT). Registrations in the month grew by 4.9%, regaining ground on pre-pandemic levels. In the year to date, 109,937 new LCVs have been registered, just -13.7% off 20191, down from -15.1% last month.
The largest volume growth was recorded for vans weighing greater than 2.0 to 2.5 tonnes, which more than doubled to reach 4,318 registrations. The 4x4 segment also grew, by 370.5%, to leapfrog ahead of vans weighing up to and including 2.0 tonnes, which became the smallest sector as registrations fell -48.2% to 428 units. Deliveries of pickups also declined, by -7.6%, while vans weighing greater than 2.5 to 3.5 tonnes fell by -6.2% – although at 15,205 units this remained the largest market segment with a 67.1% market share, reflecting the general trend towards larger vehicles. 
The market’s transition towards zero emission vehicles also received a boost with a 62.6% increase in battery electric vehicle (BEV) uptake – an uplift to 1,494 units and a market share of 6.6%. However, with BEV registrations in the year to date broadly in line with overall market growth at 14.8%, BEV market share for 2023 remains static at 5.4%.
Easing supply chain disruption means that, while the economic situation remains challenging, the overall market outlook for the year has been revised upwards from January. The industry anticipates 326,000 new LCV registrations by the end of the year, a 15.4% increase on 2022 and a 1.4% increase on January’s outlook.
However, the anticipated BEV market share for 2023 has been revised downwards from 8.6% to 7.4%, as operators continue to face challenging conditions with high energy costs, limited incentives and inflationary pressures meaning that the important total cost of ownership calculations are often negative. Added to this is the paucity of dedicated infrastructure and delays to grid connections which combine to inhibit operators’ ability to make the switch. BEVs are still expected to comprise 11.3% of registrations, equal to some 39,000 units, by the end of 2024, but tackling these obstacles will be essential to more rapidly deliver a zero emission transition given this is a downward revision from January’s outlook of 12.2%. 
Mike Hawes, SMMT Chief Executive, said, “Four months of growth signals recovery is in sight for the van market, with easing supply chain issues raising confidence and boosting the overall market outlook. Ongoing economic uncertainty, however, must be addressed to help sustain and expand EV uptake. To ensure green growth that decarbonises the UK, the ever-growing choice of electric vans delivered by manufacturers must be backed by the right infrastructure and incentives so more businesses can confidently make the switch.” 
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Notes to editors    	  
1 January – April 2019: 127,347 units
About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. Automotive-related manufacturing contributes £67 billion turnover and £14 billion value added to the UK economy, and typically invests around £3 billion each year in R&D. With more than 182,000 people employed in manufacturing and some 780,000 in total across the wider automotive industry, we account for 10% of total UK goods exports with more than 130 countries importing UK produced vehicles, generating £77 billion of trade. 
More than 25 manufacturing brands build more than 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 2,500 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.
More detail on UK Automotive available in SMMT's Motor Industry Facts publication at www.smmt.co.uk/reports/smmt-motor-industry-facts/
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
SMMT media contacts
Paul Mauerhoff                       07809 522181            pmauerhoff@smmt.co.uk
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