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SMMT 	NEW CAR REGISTRATIONS
7 January 2019 (data for December and full-year 2018)

Fall in new car market wake up call to policy makers as environmental goals at risk

Hi-res charts available via Dropbox: 
https://www.dropbox.com/sh/0cscl969as3dwge/AAB55YAP7i4APiWS-htLk4oFa?dl=0

 
· UK new car registrations fall -6.8% in 2018 to 2.37m units, reflecting 12 months of turbulence.
· Registrations of plug-in cars reach record levels as manufacturers plan 2019 new model blitz but demand falling behind EU average as incentives are pulled.
· Industry calls for new policies to grow sales of new low and zero emission cars, as ongoing diesel decline drives second year of CO2 rises.


Monday 7 January, 2019 The UK new car market declined by -6.8% in 2018, with annual registrations falling for a second year to 2,367,147 units, according to figures released today by the Society of Motor Manufacturers and Traders (SMMT). A -5.5% decline in December capped a turbulent year of model changes, regulatory upheaval and continued anti-diesel policies, adding to the ongoing decline in consumer and business confidence.1
 
Private, fleet and business registrations all fell in 2018, with the biggest losses felt in the fleet sector (down -7.3%), while private motorists and smaller business operators registered -6.4% and -5.6% fewer new cars respectively.
 
Demand also fell across all vehicle segments bar the dual purpose category, which grew by +9.1% to take a fifth of the market (21.2%). Despite registrations of superminis and lower medium cars falling by -2.5% and -9.4% respectively, these smaller vehicles remain the most popular – with a combined 58.7% market share. 
 
The biggest volume decline was seen in the diesel sector, down -29.6% in 2018, with the volume loss equivalent to some 180% of the overall market’s decline. Anti-diesel rhetoric and negative fiscal measures took their toll, with December marking the 21st consecutive month of decline for the fuel type – despite new emissions tests showing diesels deliver in the real world. Growth in registrations of petrol (+8.7%) and alternatively fuelled vehicles (+20.9%) replaced some of the loss but not enough to offset the full shortfall as many diesel owners adopt a ‘wait and see’ approach, keeping hold of their older, more polluting vehicles for longer.
 
In the AFV sector, petrol electric hybrids remained the most popular choice, up +21.3% to 81,156 units. Plug-in hybrids (PHEVs) also recorded a strong uplift (+24.9%) over the year, though the figures suggest growth is slowing following the removal of the Government's plug-in car grant for these vehicles in October. Demand for PHEVs grew almost 30% in the first 10 months, but year on year increases fell to 3.1% and 8.7% in November and December respectively. Pure electric cars, meanwhile, grew 13.8% in the year but, with just 15,474 registered, they still make up only 0.7% of the market. Given the reduction in government incentives, the pace of growth of plug-in cars is now falling significantly behind the EU average.2

The figures come as SMMT publishes data showing the UK new car fleet average CO2 rose for a second successive year, by 2.9% to 124.5g/km. This is despite huge investment by manufacturers to deliver ever more efficient cars, with the average new or updated model emitting -8.3% less CO2 than that it replaced. While part of this fleet average CO2 increase was due to segment shift and the introduction of the new, more onerous WLTP test which produces higher figures, the move away from diesels is having a significant impact. 








Diesels are, on average, 15-20% more efficient than petrol equivalents and so have a substantial role to play in addressing climate change. The hard won gains made by the sector since CO2 records began in 1997 (when the new car fleet average was 189.8g/km) are being undermined by the shift away from diesel and disappointing 

growth in alternatively fuelled vehicles. This only underscores the challenge both industry and government face in meeting ambitious climate change targets.
 
Mike Hawes, SMMT Chief Executive, said, “A second year of substantial decline is a major concern, as falling consumer confidence, confusing fiscal and policy messages and shortages due to regulatory changes have combined to create a highly turbulent market. The industry is facing ever-tougher environmental targets against a backdrop of political and economic uncertainty that is weakening demand so these figures should act as a wake-up call for policy makers. Supportive, not punitive measures are needed to grow sales, because replacing older cars with new technologies, whether diesel, petrol, hybrid or plug-in, is good for the environment, the consumer, the industry and the exchequer.”
 
Despite the overall decline in 2018, demand for new cars in the UK remains solid, with volumes on a par with the preceding 15-year average,3 and the market still the second biggest in the EU, behind Germany. It is also one of the most diverse, with buyers able to choose from some 350 different models available in fuel types and body styles to suit all driving needs. Meanwhile, more than 80 exciting new generation models – 31 of them plug-in electrics – are set to make their showroom debuts in 2019, and with some compelling deals on offer, the industry is continuing to invest to grow the market despite the headwinds.


[image: ]

[image: ]


[image: ]
 
[image: ]











Notes to editors

1,GfK consumer confidence figures 
[bookmark: _GoBack]2. Registrations of electrically charged vehicles (battery electric and plug-in hybrid electric vehicles) rose by an average of 40.2% across the EU in Q1-3 compared with the UK growth rate of 21.8% - ACEA figures https://www.acea.be/uploads/press_releases_files/20181108_PRPC_fuel_Q3_2018_FINAL.pdf 
3. 2.325 million average annual total 2004 – 2018 


About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy accounting for £82 billion turnover and £20.2 billion value added. With some 186,000 people employed directly in manufacturing and 856,000 across the wider automotive industry, it accounts for 12.8% of total UK export of goods and invests £3.65 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by 2,500 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2018 publication at smmt.co.uk/facts18

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

SMMT media contacts
Paul Mauerhoff, 020 7344 9233, pmauerhoff@smmt.co.uk 	
Keely Scanlan 020 7344 9222, kscanlan@smmt.co.uk 
Katie Andrews, 020 7344 1610, kandrews@smmt.co.uk
Sam Burnett, 020 7344 1667, sburnett@smmt.co.uk 
Emma Butcher, 020 7344 9263, ebutcher@smmt.co.uk


image3.jpeg
: 2010 : 2011 : 2012 : 2013 : 2014 : 2015 : 2016 : 2017 : 2018

TOTAL CARS : 2030846 © 1841253 : 2044609 : 2264737 : 2476435 : 2633503 : 2,692,786 & 2540617 © 2,367,147
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ANNUAL NEW CAR REGISTRATIONS 2001 to 2018
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December Total Diesel : Petrol : AFV Private : Fleet : Business
2018 144,089 42,463 92,731 8895 54732 83,120 6,237
2017 152,473 57,619 86,470 8384 | 56917 90,217 5,339
% change -5.5% -26.3% 7.2% 6.1%  -38% -7.9% 16.8%
Mkt share '18 29.5% 64.4% 62% : 380% 57.7% 43%
Mkt share 17 37.8% 56.7% 55%  37.3% 59.2% 3.5%
Year-to-date : Total Diesel Petrol AFV Private Fleet : Business
2018 D 2,367,147 750,165 1475712 : 141,270 @ 1,052,202 1,222,843 © 92,096
2017 . 2540617 © 1065942 © 1357782 116893 : 1,123860 1319193 - 97,564
% change i 8% : -296% : 87%  : 209% @ -6.4% -7.3% -5.6%
Mkt share '18 31.7% 623% i 60% i 445% 51.7% 3.9%
Mkt share 17 42.0% 534% G 46% G 4L2% 51.9% 3.8%
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BEST SELLERS
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DECEMBER 2018

Ford Fiesta
Volkswagen Polo

MINI

Mercedes-Benz A-Class
Vauxhall Corsa
Volkswagen Golf

Ford Focus

Vauxhall Astra

Ford Kuga

Nissan Qashqai

5,719
4,928
4,650
4,284
4,264
4,224
3,919
3,677
2,646
2,609
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YEAR-TO-DATE

Ford Fiesta
Volkswagen Golf
Vauxhall Corsa
Nissan Qashgai
Ford Focus
Volkswagen Polo
MINI

95,892
64,829
52,915
50,546
50,492
45,149
44,904

Mercedes-Benz A-Class 43,527

Ford Kuga
Kia Sportage

40,398
35,567
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