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4 August 2023 (data for vans <=3.5T and HCVs to 6T for June 2022)
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UK new van market grows for seventh month running
· Britain’s light commercial vehicle market grows 44.2% in July, the seventh consecutive month of growth, with 26,990 units registered. 
· Electric van demand almost doubles – up 94.6% in the month.
· New outlook expects LCV market to grow by 16.1% to 328,000 units in 2023 and edge up 0.5% in 2024.

Friday 4 August, 2023 The number of UK light commercial vehicles (LCV) registered in the UK grew for the seventh consecutive month in July, increasing by 44.2% to 26,990 units, according to the latest figures published today by the Society of Motor Manufacturers and Traders (SMMT). In the best July since 2020,1 registrations were also up 4.4% compared with pre-pandemic 2019 volumes, a result of rising demand for new vans, pickups and 4x4s and the easing of supply chain issues constraining production.2

The largest volume growth was recorded for medium-sized vans weighing greater than 2.0 to 2.5 tonnes, which more than trebled, up 227.4% in the month. Registrations of the largest LCVs, weighing greater than 2.5 to 3.5 tonnes, increased by 29.3% to 19,111 units and accounted for 70.8% of the market registered in the month. Deliveries of 4x4s and pickups also saw growth, up 159.3% and 48.3% respectively, while registrations of vans weighing up to and including 2.0 tonnes were the only segment to decline, falling -40.9% to 427 units.

Demand for zero emission work horses continued to grow with battery electric vans (BEVs) soaring 94.6% to 1,489 units and a 5.5% market share – up from 4.1% last year. 10,292 BEVs have been registered so far in 2023, an increase of 16.1% year on year, although market share has decreased marginally from 5.4% to 5.2% in the year to date.3

Mike Hawes, SMMT Chief Executive, said, “Following a solid first half, van sales have enjoyed an extremely positive month, beating even pre-pandemic levels. The challenge now is to deliver even greater EV uptake, which requires urgent action to reduce soaring energy costs and increase the provision of dedicated van charging infrastructure to bolster operator confidence and meet the unique needs of this sector. These are vital hurdles to overcome, more so given next year will see a ZEV mandate with minimum sales targets for every brand.”

The updated market outlook, published today, foresees LCV registrations rising by 16.1% to an expected 328,000 units this year, a modest rise of 0.6% on April’s view, although deliveries for 2024 have been trimmed by -5.2% to 329,000. While semiconductor shortages have eased, operators continue to face challenging operating conditions, including rising energy and operational costs and little incentivisation. The anticipated BEV share has also been trimmed slightly from 7.4% to 7.1% for this year. However, in 2024 BEVs are still expected to comprise 11.2% of all registrations.
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Notes to editors
1 July 2020, LCV registrations: 27,701 units
2 LCV registrations, July 2019: 25,862 units
3 LCV registrations, July 2022: 18,722 units

About SMMT and the UK automotive industry

[bookmark: _Hlk138675655]The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. Automotive-related manufacturing contributes £78 billion turnover and £16 billion value added to the UK economy, and typically invests around £3 billion each year in R&D. With more than 208,000 people employed in automotive manufacturing, and some 800,000 in total across the wider sector, the industry trades globally, with exports worth £94 billion accounting for 10% of all UK goods exports.
More than 25 manufacturing brands build more than 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 2,500 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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