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SMMT NEW CAR REGISTRATIONS
Hi-res charts available via Dropbox: https://www.dropbox.com/sh/zcai02svdle06xo/AAAEJOmCeJ6UodQSHmbacxeZa?dl=0 
5 January 2023 (data for Full Year and December 2022)
[bookmark: _Hlk122334045]Chip crisis subdues new car market but EVs now second only to petrol
· Supply chain shortages subdue new car market to 1.61m units in 2022 – a -2.0% fall on pandemic-afflicted 2021 – but UK reclaims position as Europe’s second biggest market.
· Battery electric vehicles secure best ever monthly market share and become Britain’s second most popular powertrain for the year. 
· Rising registrations see market improvement in last five months with sector poised to deliver growth worth £8.4bn during 2023.
Thursday 5 January, 2023 The UK new car market recorded its fifth consecutive month of growth in December, with an 18.3% increase to reach 128,462 new registrations, according to the latest figures from the Society of Motor Manufacturers and Traders (SMMT). This second half year performance was not enough, however, to offset the declines recorded during the first half of 2022. Despite underlying demand, pandemic-related global parts shortages saw overall registrations for the year fall -2.0% to 1.61 million, around 700,000 units below pre-Covid levels.1

Constrained supply saw many manufacturers prioritise deliveries of the latest zero emission-capable models. December saw battery electric vehicles (BEVs) claim their largest ever monthly market share, of 32.9%, while for 2022 as a whole they comprised 16.6% of registrations, surpassing diesel for the first time to become the second most popular powertrain after petrol. Meanwhile, plug-in hybrids (PHEVs) saw their annual share decline to 6.3%, meaning that combined, all plug-in vehicles accounted for 22.9% of new registrations in 2022 – a record high, although a smaller increase in overall market share than recorded in previous years.2 Hybrid electric vehicles (HEVs) also enjoyed growth, rising to an 11.6% market share for the year. As a result, average new car CO2 fell -6.9% to 111.4g/km, yet again the lowest in history.

While private buyers accounted for more than half of all registrations, fleets and business buyers were responsible for the lion's share of battery electric vehicles, accounting for two thirds (66.7%) of all BEV registrations and 74.7% of the volume gain in 2022. Delivering the scale and speed of market transition required to meet climate change targets will require action to enthuse more private buyers to go electric. 

Ensuring drivers in every part of the country can benefit depends on broader policies to encourage uptake of zero emission-capable vehicles during 2023. For instance, while the industry recognises the need for fair vehicle taxation, plans to introduce VED on BEVs from 2025 with the same ‘premium’ threshold as internal combustion-engine cars will disproportionately penalise those moving to electric. Higher production costs mean more than half of all BEV registrations this year would have incurred the ‘premium’ VED if it had been in place, a move which risks discouraging wider adoption.3
Chargepoint provision also remains a barrier to EV uptake. The government’s EV Infrastructure Strategy forecast that the UK would require between 300,000 and 720,000 chargepoints by 2030. Meeting just the lower number would still require more than 100 new chargers to be installed every single day. The current rate is around 23 per day.4 

Manufacturers face a Zero Emission Vehicle Mandate from 2024 (the details of which have still not been published). As a result, accelerated investment in charging infrastructure is needed if consumers are to be confident they can make the switch and brands are to have a chance of securing sufficient supply to support UK market growth and not lose out to other markets which are investing more rapidly. Last year, Britain reclaimed its position as Europe’s second largest new car market by volume, both overall and, specifically for plug-in cars.5 However, as of the end of Q3 2022, it was 13th overall by plug-in market share, behind markets including Norway (78.3%), the Netherlands (28.7%) and Germany (23.5%). 6

Mike Hawes, SMMT Chief Executive, said, “The automotive market remains adrift of its pre-pandemic performance but could well buck wider economic trends by delivering significant growth in 2023. To secure that growth – which is increasingly zero emission growth – government must help all drivers go electric and compel others to invest more rapidly in nationwide charging infrastructure. Manufacturers’ innovation and commitment have helped EVs become the second most popular car type. However, for a nation aiming for electric mobility leadership, that must be matched with policies and investment that remove consumer uncertainty over switching, not least over where drivers can charge their vehicles.”

Looking ahead, supply chains are beginning to stabilise and although the shortage of semiconductors is expected to ease, erratic supply will likely impact manufacturing throughout 2023. The most recent market outlook, published in October 2022, anticipates around 1.8 million new car registrations in 2023, worth around £8.4 billion in additional turnover.7
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Notes to editors
1 2019 new car registrations: 2,311,140
2 2020 market share: 10.7%; 2021 market share: 18.6%;
3 SMMT research comparing registrations with retail prices recorded by Auto Express
4 Based on 263,000 chargers to be installed 1 Jan 2023 to 31 Dec 2029 inclusive; based on 6,262 chargers installed 1 Jan 2022 to 31 September 2022 inclusive
5 ACEA: New passenger car registrations November 2022
6 ACEA: Fuel types of new cars. Plug-ins defined as Battery Electric Vehicles + Plug-in Hybrid Electric Vehicles
7 UK Automotive calls for urgent action plan to safeguard £14bn recovery as investment deadlines loom



About SMMT and the UK automotive industry

The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 

The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. 

Automotive-related manufacturing contributes £67 billion turnover and £14 billion value added to the UK economy, and typically invest around £3 billion each year in R&D. With more than 182,000 people employed in manufacturing and some 780,000 in total across the wider automotive industry, we account for 10% of total UK goods exports with more than 150 countries importing UK produced vehicles, generating £77 billion of trade. 

More than 25 manufacturers build over 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 5,000 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.

More detail on UK automotive available in SMMT's Motor Industry Facts publication at www.smmt.co.uk/reports/smmt-motor-industry-facts/ 

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.

Media contacts

Paul Mauerhoff                         07809 522181          pmauerhoff@smmt.co.uk  
James Boley                             07927 668565          jboley@smmt.co.uk 
Rebecca Gibbs                          07708 480889         rgibbs@smmt.co.uk 
Scott Clarke                               07912 799959       sclarke@smmt.co.uk
Emma Butcher                        07880 191825       ebutcher@smmt.co.uk 
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DECEMBER 2022

Tesla Model Y
Tesla Model 3
Nissan Qashgqai
MINI

Volkswagen T-Roc
Toyota Yaris
Volvo XC40

Ford Fiesta
Nissan LEAF

Ford Puma

10,664
5,704
3,506
3,319
2,325
2,020
1,869
1,814
1,783
1,782
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FULL YEAR 2022

Nissan Qashqai
Vauxhall Corsa
Tesla Model Y
Ford Puma

MINI

Kia Sportage
Hyundai Tucson
Volkswagen Golf
Ford Kuga

Ford Fiesta

42,704
35,910
35,551
35,088
32,387
29,655
27,839
26,558
26,549
25,070
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FULL YEAR 2022

Tesla Model Y 35,551
Tesla Model 3 19,071
Kia e-Niro 11,197
Volkswagen ID.3 9,832
Nissan LEAF 9,178
MINI 7,425
Polestar 2 7,345
MG 5 7,030
BMW i4 6,699

Audi Q4 e-tron 6,594
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Diesel 4,006 5,201 -23.0% 3.1% 4.8%
Petrol 42,091 42,048 0.1% 32.8% 38.7%
MHEV diesel 4,678 3,901 19.9% 36% 3.6%
MHEV petrol 13,293 12,715 4.5% 10.3% 11.7%
BEV 42,284 27,705 52.6% 32.9% 25.5%
PHEV 8,367 8,336 0.4% 6.5% 7.7%
HEV 13,743 8,690 58.1% - 10.7% 8.0%
TOTAL 128,462 - 108,596 18.3%
YEAR TO DATE
. . . % . Mkt Mkt
: YTD 2022 : YTD 2021 : change - share-22 . share-21
Diesel 82,981 135773 - -38.9% 5.1% 8.2%
Petrol 682,473 - 762,103 - -10.4% 42.3% 46.3%
MHEV diesel 72,343 98,753 -26.7% 4.5% 6.0%
MHEV petrol 219701 - 198,025 10.9% 136% 12.0%
BEV 267,203 - 190,727 40.1% - 16.6% 11.6%
PHEV 101414 © 114554 - -115% -  6.3% 7.0%
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BEV - Battery Electric Vehicle; PHEV - Plug-in Hybrid Electric Vehicle; HEV - Hybrid Electric Vehicle,

MHEV - Mild Hybrid Electric Vehicle
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