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SMMT NEW CAR REGISTRATIONS
4 August 2023 (data for July 2023)
Hi-res charts available via Dropbox: https://www.dropbox.com/sh/rd0cnamwepmeoe5/AAAJeR76VeyX_QQR8oF6EK5La?dl=0 
Summer surge as one new EV registered every 60 seconds 
· New car market up 28.3% in July to record full year of non-stop growth.
· One battery electric car registered every 60 seconds as deliveries surge 87.9%.
· New market outlook expects one new BEV registered every 50 seconds by year end, rising to one every 40 in 2024, as industry calls for chargepoint mandate to accelerate uptake.

Friday 4 August, 2023 The new car market grew 28.3% in July with 143,921 new vehicles registered, according to the latest figures from the Society of Motor Manufacturers and Traders (SMMT). As a result, the market has enjoyed non-stop growth for a full year despite challenging economic conditions, as supply chain challenges ease, production increases and deliveries can be fulfilled.

This was the best July performance since 2020, when pent-up demand for new cars was unleashed following three months of lockdown during the pandemic.1 Despite this continuous growth, however, the overall market year to date remains behind pre-pandemic levels.2 

Company registrations drove the growth, as uptake by large fleets increased 61.9% to 80,961 units and business registrations rose 28.7% to 2,915 new vehicles. Private demand remained stable at 60,045 units (up 0.3%).

Electrified vehicles accounted for more than a third (35.4% of the market). Hybrid (HEV) volumes grew, although their overall market share fell to 11.3%. Plug-in hybrid (PHEV) registrations saw a significant uplift for the second month in a row as uptake rose 79.1% to account for 8.1% of the market. The biggest increase, however, was for battery electric vehicles (BEVs), which recorded an 87.9% increase to account for 16.0% of all new registrations for the month, a market share broadly consistent with that seen so far this year. 

The demand for battery electric cars was such that a new one was registered every 60 seconds in the month. Furthermore, according to the latest market outlook published today, this will accelerate to one every 50 seconds by the end of the year, and up to one every 40 seconds by the end of 2024.3 

While the growth in electric vehicles hitting UK roads is significant, it must move even faster if it is to outpace the rest of the market and enable the UK to meet ambitious but necessary environmental targets. To get even more consumers to make the switch, every means of support must be provided, from fiscal incentives to purchase reassurance – and, most obviously, in ensuring drivers have full confidence that they will be able to charge wherever and whenever required, sustainably and affordably. 

There were positive signs on this over the last quarter, as a record high of 3,056 new standard public chargers were installed.4 This was equal to one new charger for every 35 new plug-in vehicles registered, a significant improvement on the same quarter last year, when the ratio was one for every 58 cars.5 

However, as government, chargepoint operators and the automotive industry all agree, reassuring drivers means building ahead of need. To reach the government’s minimum target of 300,000 chargepoints by 2030, the installation rate must treble to almost 10,000 chargers per quarter, every quarter.6 This can only be achieved if the obstacles to installation so commonly cited – arcane planning regulations, competing pressures on local authorities and delays to grid connections – are overcome. An overarching strategy, including a chargepoint mandate, is necessary to create the reliable, accessible and affordable charging network consumers deserve. 

Mike Hawes, SMMT Chief Executive, said, “The industry remains committed to meeting the UK’s zero emission deadlines and continues to make the investments to get us there. Choice and innovation in the market are growing, so it’s encouraging to see more people switching on to the benefits of driving electric. With inflation, rising costs of living and a zero emission vehicle mandate that will dictate the market coming next year, however, consumers must be given every possible incentive to buy. Government must pull every lever, therefore, to make buying, running and, especially, charging an EV affordable and practical for every driver in every part of the country.”

The latest market outlook now anticipates overall new car registrations to reach 1.847 million by the end of the year, a 0.9% rise on expectations in April. Of these, BEVs are expected to take a 17.8% market share or 330,000 units, a slight decrease on April’s outlook, while PHEVs are set to achieve 7.2% of the market with 134,000 units.

Looking further ahead, the outlook for 2024 has been downgraded marginally by -0.7% to 1.951 million units, reflecting wider concerns about the cost of living. BEVs are expected to achieve an overall 22.6% market share next year reaching 440,000 units. With a further 155,000 PHEVs anticipated to be registered, commanding 7.9% of the market, plug-in vehicles are likely to account for three in every 10 new cars registered in 2024.

Notes to editors

1July 2020: 174,887 registrations
2Jan-July 2019: 1,426,443 registrations
3 Based on DVLA working hours
4 DfT Electric vehicle charging device statistics: July 2023. Standard charger defined as 7-22kW
5 Q2 2023: 107,125 BEV + PHEV registrations, 3,056 standard charger installations. Q2 2022: 72,586 BEV+PHEV registrations, 1,241 standard charger installations.
5 Based on 44,020 chargepoints installed as of Q2 2023


About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting the industry to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy and integral to supporting the delivery of the agendas for levelling up, net zero, advancing global Britain, and the plan for growth. Automotive-related manufacturing contributes £78 billion turnover and £16 billion value added to the UK economy, and typically invests around £3 billion each year in R&D. With more than 208,000 people employed in automotive manufacturing, and some 800,000 in total across the wider sector, the industry trades globally, with exports worth £94 billion accounting for 10% of all UK goods exports.
More than 25 manufacturing brands build more than 70 models of vehicles in the UK, plus an array of specialist small volume manufacturers, supported by some 2,500 supply chain businesses and some of the world's most skilled engineers. Many of these jobs are outside London and the Southeast, with wages that are around 14% higher than the UK average. The automotive sector also supports jobs in other key sectors – including advertising, finance and logistics.
More detail on UK Automotive available in SMMT's Motor Industry Facts publication at www.smmt.co.uk/reports/smmt-motor-industry-facts/
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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