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Hi-res charts available via Dropbox: 
https://www.dropbox.com/sh/xwp55criqqc20ua/AAAFpHBTpxxDoQXyeBp4Jlg8a?dl=0 

UK new car market declines in 2017 but demand still third highest in 10 years
· Overall annual demand falls -5.7% in 2017 – but new car market still third biggest in a decade at over 2.5 million vehicles.
· December represents the ninth consecutive month of decline, as registrations for final month of year drop -14.4%.
· Appetite for electrified cars reaches record high, with almost 120,000 alternatively fuelled vehicles (AFVs) hitting UK roads – a 34.8% uplift.
· Diesel demand declines -17.1%, undermining progress on emissions and CO2 as industry body warns consumers could end up paying more in fuel if they travel high mileages.

Friday 5 January 2018 The UK new car market declined in 2017, with annual registrations falling for the first time in six years, according to figures published today by the Society of Motor Manufacturers and Traders (SMMT). A -14.4% decline in December marked the ninth consecutive month of negative growth, resulting in a final annual tally of 2,540,617 units, a fall of -5.7%, but still the third highest level in a decade.

Private, fleet and business registrations were all down in 2017, with demand from private motorists declining 
-6.8%, while fleets saw a fall of -4.5%. The biggest percentage losses were seen in business registrations, with the sector ending the year down -7.8%. 

The most popular vehicle choices were, once again, superminis, small family cars and SUVs (dual purpose), with the latter the only segment to grow demand in 2017. In fact, one in every five new cars sold in the UK is now dual purpose, up from one in 10 five years ago.1 
 
There was good news for the alternatively fuelled vehicle market, which grew 34.8%. A record number of hybrid, plug-in hybrid, battery electric and hydrogen fuel cell cars were registered – resulting in the sector’s highest-ever annual market share of 4.7%. UK consumers buy more plug in cars than anywhere else in Europe and demand grew by a quarter in 2017 – making Britain a key market for these vehicles.2
 
Demand for petrol cars also rose in the year, but by a more modest 2.7%. However, this was not enough to offset a -17.1% decline in diesel registrations – with anti-diesel rhetoric and the potential for tax hikes causing buyers to hesitate. However, these cars remain the right choice for many motorists – especially those who travel longer distances – with lower CO2, better fuel economy and, with these newer vehicles, dramatically reduced air quality emissions.

Latest calculations by SMMT highlight the money saving benefits of diesel cars, with drivers of diesel-powered D-Segment family vehicles, SUVs and executive cars saving an average of between £300 and £400 a year on their fuel bills. Across all body types, the average is £132 a year – equivalent to an average household’s quarterly electricity budget.3 

Mike Hawes, SMMT Chief Executive, said, “The decline in the new car market is concerning but it’s important to remember demand remains at historically high levels. More than 2.5 million people drove away in a new car last year, benefitting from the latest, safest, cleanest and most fuel efficient technology. 

“Falling business and consumer confidence is undoubtedly taking a toll, however, and confusing anti-diesel messages have caused many to hesitate before buying a new low emission diesel car. Keeping older vehicles on the road will not only mean higher running costs but will hold back progress towards our environmental goals. Consumers should be encouraged to buy the right car for their lifestyle and driving needs irrespective of fuel type – whether that be petrol, electric, hybrid or diesel as it could save them money. 

“2017 has undoubtedly been a very volatile year and the lacklustre economic growth means that we expect a further weakening in the market for 2018. The upside for consumers, however, is some very, very competitive deals.”
 
Despite the overall decline, new car registrations remain high, with the market still the second biggest in the EU, behind Germany. It is also one of the most diverse, with consumers able to choose from some 350 different models available in fuel types and body styles to suit all lifestyles – and on attractive finance terms.4 Meanwhile, 60 new models5 boasting exciting next generation technology – from systems that take over the driving in traffic jams, to those that detect potential collisions with pedestrians in day and night-time driving – are set to make showroom debuts in 2018.

[image: \\gps-srv06\SMMTData\Comms\MEDIA\News Releases\Registrations\Car registrations\2017\12 December\Charts\CAR December_ME table_final.jpg]

[image: \\gps-srv06\SMMTData\Comms\MEDIA\News Releases\Registrations\Car registrations\2017\12 December\Charts\CAR totals 2009 to 2017 table_final.jpg]
[image: \\gps-srv06\SMMTData\Comms\MEDIA\News Releases\Registrations\Car registrations\2017\12 December\Charts\Annual registrations 2000 to 2017.jpg]
[image: \\gps-srv06\SMMTData\Comms\MEDIA\News Releases\Registrations\Car registrations\2017\12 December\Charts\CAR December_Bestsellers 2017_final.jpg]
Notes to editors
 
1. In 2017, 5.1% more Dual Purpose cars registered than in the previous year. 460,412 dual purpose registrations made in 2017, representing 18.1% of the market; 201,102 registered in 2012, accounting for 9.8% market share.
2. [bookmark: _GoBack]The UK is Europe’s biggest market for plug-in cars (BEVs + PHEVs), with 47,263 registered in 2017. 
3. Average diesel fuel bill savings: £132, all car average; £287, dual purpose (SUV); £311 upper medium D-Segment (family); £412, executive. Based on SMMT MVRIS data, AA fuel price data and National Travel Survey 2016 average mileage of 10,400.
4. SMMT data.
5. 26 brand new models and 33 model updates are planned for launch in 2018.

About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy accounting for more than £77.5 billion turnover and £21.5 billion value added. With some 169,000 people employed directly in manufacturing and 814,000 across the wider automotive industry, it accounts for 13.0% of total UK export of goods and invests £2.75 billion each year in automotive R&D. More than 30 manufacturers build in excess of 70 models of vehicle in the UK supported by 2,500 component providers and some of the world's most skilled engineers.
More detail on UK automotive available in SMMT's Motor Industry Facts 2017 publication at www.smmt.co.uk/facts17.
Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
SMMT media contacts
Keely Scanlan, 020 7344 9222, kscanlan@smmt.co.uk 
Katie Andrews, 020 7344 1610, kandrews@smmt.co.uk
Eleanor Fricker, 020 7344 1667, efricker@smmt.co.uk 
Emma Butcher, 020 7344 9263, ebutcher@smmt.co.uk
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BEST SELLERS
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DECEMBER 2017

Volkswagen Golf

Ford Fiesta

MINI

Vauxhall Astra

Ford Focus

Nissan Qashqai
Vauxhall Mokka X
BMW 3 Series

Ford Kuga
Mercedes-Benz A Class

6,209
5,029
4,370
3,837
3,624
3,534
3,111
2,860
2,791
2,712
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YEAR-TO-DATE

Ford Fiesta
Volkswagen Golf

Ford Focus

Nissan Qashqgai
Vauxhall Corsa
Vauxhall Astra
Volkswagen Polo

MINI

Mercedes-Benz C Class
Mercedes-Benz A Class

94,533
74,605
69,903
64,216
52,772
49,370
47,855
47,669
45,912
43,717
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December Total : Diesel Petrol : AFV Private @ Fleet Business
2017 152473 © 57,612 86276 : 8585 56,917 90,217 © 5339
2016 178022 : 83640 88,116 @ 6,266 67,640 102125 8,257

% change DC144% 0 -311% -2.1% 37.0% : -159% “117% ©  -353%
Mkt share 2017 ' 37.8% 56.6% 5.6% 37.3% 59.2% 3.5%

MKt share 2016 47.0% 49.5% 3.5% 38.0% 57.4% 4.6%
Year-to-date : Total : Diesel Petrol : AFV Private : Fleet Business
2017 D 2540617 1 1,065879 1 1354917 119821 1,123,860 : 1,319,193 | 97,564
2016 © 2692786 : 1,285,188 0 1318707 88891 : 1206250 @ 1380750 : 105786

% change D5T7%  -174%  C 27%  C 348% : -6.8% 45% ¢ -7.8%
Mkt share 2017 : 42.0% 53.3% 4.7% 44.2% 51.9% 3.8%

Mkt share 2016 £7.7% 49.0% 3.3% 44.8% 51.3% 3.9%
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: 2009 : 2010 : 2011 : 2012 : 2013 : 2014 : 2015 : 2016 : 2017

TOTAL CARS : 1994999 : 2030846 : 1941253 : 2044609 : 2264737 : 2476435 : 2633503 : 2,692,786 : 2540617
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