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New car market falls in October as industry calls for policies to boost fleet renewal
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1. UK new car market declines in October – down -2.9% to 153,599 units.
1. Hybrid and plug-in registrations up +30.7% but, as grant is cut, new forecast data suggests outlook lags behind government ambitions. 
1. Overall market down -7.2% YTD, with gap hoped to narrow slightly as supply issues resulting from regulatory changes ease. 
 
Monday 5 November 2018 The UK new car market declined again in October, with 153,599 vehicles registered, according to figures released today by the Society of Motor Manufacturers and Traders (SMMT). Deliveries fell by -2.9% in the month, as model changes and backlogs at test houses conducting tough new WLTP emissions certification continued to cause shortages across some brands.1
 
Declines were seen in both private and fleet sectors, with registrations down -1.0% and -5.2% respectively. Meanwhile, continuing uncertainty over government policy on diesel saw demand for these new, low emission vehicles fall by a further -21.3%. Registrations of petrol cars rose +7.1%, while the market for alternatively fuelled vehicles (AFVs) once again showed strong growth, up +30.7%, supported by new models.
 
Zero emission battery electric vehicles saw particularly impressive growth, up +86.9%, as 584 more people drove one home than in the same month last year. Hybrid and plug-in hybrid vehicles, which make up the majority of AFV sales due to their greater flexibility, also enjoyed strong uplifts, growing +31.0% and +19.1% respectively. However, this is not surprising given the announcement that the Plug-in Car Grant was to be cut for pure electric cars and withdrawn completely for plug-in hybrids – although, due to lead times, the full impact may not be seen for several months.
 
The figures come as SMMT publishes new industry forecasts for AFV demand, with registrations expected to grow +82.5% from 2017 levels by 2020. Similar growth (+88.3%) is projected for plug-in electric cars, with 92,620 new plug-in hybrid and battery electric cars expected to be sold in the same year – taking market share to around 4.0%.2 This is at the lower end of government’s 3-7% stated ambition, with cuts to the Grant further undermining industry’s ability to deliver this ambition.3 
 
In the year to date, the overall new car sector remains down -7.2% on the same period last year, albeit with more than two million new cars registered in the first 10 months of 2018. Pending no further market disruption, some pull-back is hoped for during the remainder of the year as current supply issues ease, enabling manufacturers to cater for pent up demand on certain models. 
  
Mike Hawes, SMMT Chief Executive, said, “VED upheaval, regulatory changes and confusion over diesel have all made their mark on the market this year so it’s good to see plug-in registrations buck the trend. Demand is still far from the levels needed to offset losses elsewhere, however, and is making government’s decision to remove purchase incentives even more baffling. 

“We’ve always said that world-class ambitions require world-class incentives and, even before the cuts to the grant, those ambitions were challenging. We need policies that encourage rather than confuse. Government’s forthcoming review of WLTP’s impact on taxation must ensure that buyers of the latest, cleanest cars are not unfairly penalised else we will see older, more polluting cars remain on the road for longer.”
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Notes to editors

1. The new Worldwide Harmonised Light Vehicle Test Procedure (WLTP) is a laboratory test measuring all regulated vehicle emissions, as well as CO2 and fuel economy. It is faster, longer and more dynamic than the old NEDC test it replaces, with a greater range of vehicle and engine speeds, engine load, gear changes and temperatures. WLTP legislation was finalised summer 2017, leaving just 13 months to recertify the entire European passenger car range. This led to temporary longer lead times and delays for some models and derivatives.
2. SMMT UK new car registrations outlook to 2020, based on a survey of market analysts conducted during October 2018 – http://www.smmt.co.uk/2018/11/uk-new-car-and-van-forecast-october-2018/ 
3. The Road to Zero Strategy 2018, p13: https://www.gov.uk/government/news/government-launches-road-to-zero-strategy-to-lead-the-world-in-zero-emission-vehicle-technology

About SMMT and the UK automotive industry
The Society of Motor Manufacturers and Traders (SMMT) is one of the largest and most influential trade associations in the UK. It supports the interests of the UK automotive industry at home and abroad, promoting a united position to government, stakeholders and the media. 
The automotive industry is a vital part of the UK economy accounting for £82 billion turnover and £20.2 billion value added. With some 186,000 people employed directly in manufacturing and 856,000 across the wider automotive industry, it accounts for 12.8% of total UK export of goods and invests £3.65 billion each year in automotive R&D. More than 30 manufacturers build some 70 models of vehicle in the UK supported by 2,500 component providers and some of the world's most skilled engineers.

More detail on UK automotive available in SMMT's Motor Industry Facts 2018 publication at smmt.co.uk/facts18

Broadcasters: SMMT has an ISDN studio and access to expert spokespeople, case studies and regional representatives.
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October : Total Diesel Petrol AFV i Private : Fleet Business
2018 1153599 1 49061 93,941 10597 | 69,231 79611 4,757
2017 i158192 | 62366 87720 | 8106 : 69913 83,955 4,324
% change Po20% 1 o-213% 7.1% 307% : -10% 52% 10.0%
Mkt share '18 31.9% 612% 69% | 45.1% 51.8% 3.19%
Mkt share 17 39.4% 55.5% 5.1% i 442% 53.1% 2.7%
Year-to-date : Total Diesel : Petrol : AFV : Private Fleet : Business
2018 2084419 1 656273 1,286,540 | 121,606 i 928,337 1,054532 © 81550
2017 2224603 946571 : 1,178,169 : 99,863 : 992,880 1143966 87,757
% change 72%  -307%  92% i 218% | -65% -7.8% 7.1%
Mkt share '18 318%  : 623% i 59% : 450% 511%  © 40%
Mkt share '17 426% 530% G 4S% 446% 514% 39%





image2.jpeg
BEST SELLERS
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OCTOBER 2018

Ford Fiesta
Volkswagen Golf
Mercedes-Benz A-Class
Volkswagen Tiguan
Ford Focus

MINI

Ford Kuga

Nissan Qashqai

BMW 3 Series
Volkswagen Polo

5,564
3,765
3,339
3,297
3,283
3,208
2,847
2,799
2,773
2,753
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YEAR-TO-DATE

Ford Fiesta
Volkswagen Golf
Vauxhall Corsa
Nissan Qashqai
Ford Focus
Volkswagen Polo
MINI

Ford Kuga

84,980
55,927
46,057
44,762
43,505
37,106
37,084
35,327

Mercedes-Benz A-Class 35,139

Kia Sportage

31,338
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