January 2006 New Car Registrations - Analysis
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Weak start to 2006, after record December
· As expected the pull forward of demand into December 2005 left January with a 13.3 per cent fall, due to company car buyers taking advantage of the three per cent tax waiver before 1 January.
· The January market was the lowest since 1992 and over 32,000 units, or 16.9 per cent, short of the 1999-2005 average for the month.
· The subdued economic setting remains a concern going forward, although the Treasury forecasts a bounce back in GDP growth this year, from the low of 2005. 
All sales type categories show January blues
· All sales categories showed sharp falls in their January registrations. The private sector continued to fall, although the fleet sector showed a sharper decline – reflecting December's company car rush.
· The private sector recorded a marginal increase in market share, compared with January 2005, up from 38.4 per cent to 40.2 per cent. This was the private sector's first increase in market share since August 2005. 
Outlook for further softening in the market
· The chart opposite shows the 12 month rolling total of the new car market. Having peaked at 2.62 million units in March 2004, volumes have fallen away steadily.

· GDP growth is estimated to have slipped to 1.8 per cent in 2005 – its lowest level since 1992. Treasury is expecting a recovery by 2007, but consumer expenditure is likely to remain subdued. 
· The new car market is forecast to continue to fall, to 2.375 million units in 2006 and down to 2.33 million units in 2007.  
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Change in new fleet and private diesel car registrations, January and December
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Focus top, as supermini segment falls 
· Ford's Focus maintained its slot as the UK's best seller in January. 
· The Fiesta was one of the few superminis to report growth during the month. Supermini volumes fell by 15.5 per cent as their January market share fell below 30 per cent for the first time since 2000. A host of new models is expected in 2006, including an updated Corsa and the new 207.
· All other segments, bar the luxury saloon market, also saw declines in January.
Diesel penetration edges further ahead 
· Despite the pull forward in December diesel penetration continued to climb in January. Its market share edged up 0.4 percentage points to 37.6 per cent during the month. 
· Diesel demand is expected to remain positive over the longer term. Diesel penetration is expected to reach 40 per cent in 2007, with volumes expected to rise over the next two years.
· The Focus was January's best selling diesel, with VW's Passat and Golf taking second and third places respectively.
Market distorted by tax change
· The diesel market was heavily distorted by the end of the three per cent waiver for Euro 4 diesel cars, for company car drivers, on 1 January 2006. This had a knock-on effect for the overall market.
· The fleet diesel market jumped by 57.8 per cent in December 2005, but then fell back 16.3 per cent in January 2006. The net performance over the two months was a cumulative 14.4 per cent rise in volumes.
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		Registrations by customer type

		January 2006				Private		Fleet		Business

				Registrations		63,183		83,518		10,662

				% change		-9.2%		-14.8%		-23.2%

				Market share		40.2%		53.1%		6.8%

		YTD 2006				Private		Fleet		Business

				Registrations		63,183		83,518		10,662

				% change		-9.2%		-14.8%		-23.2%

				Market share		40.2%		53.1%		6.8%
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		January		2006		59,201		-12.4%		37.6%

		January		2005		67,593		9.5%		37.2%

		3 months		2006		196,663		8.4%		41.6%

		12 months		2006		889,495		5.7%		36.8%

				2004		835,334		18.5%		32.5%

				2005		897,887		7.5%		36.8%

		Forecast		2006		900,000		0.8%		38.0%

				2007		930,000		3.2%		40.0%
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		New registrations						January 2006

								all cars		% chge

		Month						157,363		-13.3%				181474

		Last 3 months						472,703		-5.1%				497921

		12 month rolling total						2,415,606		-5.3%				2551152

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,375,000		-2.7%

				2007				2,330,000		-1.9%






