April 2005 New Car Registrations - Analysis
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April registrations stronger
· The new car market fell for the fourth time this year and 11th time in the past 12 months. However, the four per cent fall in April, the lowest decline reported in 2005, was largely dominated by the decline in MG Rover registrations.
· The April results leave registrations over the first four months of 2005 down 6.6 per cent.
Private sector subdued, but fleets unchanged
· The recent decline within the private sector eased last month. In April, private volumes fell by 8.2 per cent, compared with a 13.3 per cent fall over the year-to-date.

· Large fleet and business volumes showed little change on the April 2004 performance. Collectively, over the first four months of the year, their volumes remain within 500 units of the 2004 total, although their market share has increased by 3.5 per cent to 54.3 per cent.

Consumer confidence key to new car market
· A general election can create uncertainty with buyers unsure if they will be better or worse off in a few months' time. 
· Data for the UK economy shows GDP steadying and may well slow to 2.5 per cent this year with manufacturing output falling away again. Consumer spending and confidence has reduced, and there are lower levels of remortgaging. The latest inflation figures show an increase and public spending has also started to slow.

· After several years of record annual markets, UK new car registrations look set to ease, albeit remaining high at 2.45m units this year. 
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	10,922
	Focus
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	Focus
	55,993

	9,267
	Astra
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	Astra
	40,004

	7,643
	Corsa
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	Corsa
	33,261

	7,404
	Mégane
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	Fiesta
	31,288

	6,035
	Golf
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	Mégane
	31,037

	5,702
	Fiesta
	[image: image13.wmf]
	6
	[image: image14.wmf]
	206
	27,216

	5,166
	Clio
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	Golf
	24,862

	4,334
	206
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	Clio
	22,074

	3,591
	307
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	Mondeo
	19,597

	3,569
	MINI
	[image: image21.wmf]
	10
	[image: image22.wmf]
	Vectra
	16,850
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Change in new car registrations in three months before and after a general election
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Lower medium segment sustains growth run
· The Ford Focus continues to top the best sellers list as it has in all but two months in the past five years. Vauxhall's Astra saw volumes rise by over 75 per cent in April, with Audi, BMW and Mercedes also helping boost the lower medium segment.
· The MINI joined the top 10 for the first time since July 2003. The month also saw the first registrations of Toyota's new Aygo supermini. 
· The lower medium segment rose by 7.8 per cent in April to 58,248 units. 4x4 registrations rose 1.6 per cent in the month to 12,388 units.
Diesel market grows for the 55th successive month
· The new diesel car market rose by 6.6 per cent in April, accounting for a 36 per cent share of total volumes, up from 32.5 per cent a year ago. 
· The VW Golf was the top selling diesel model in April and also becomes the number one best seller over the year-to-date.

· Diesel volumes are expected to rise to almost 36 per cent this year and pass 38 per cent in 2006, reaching 908,000 units. 
Will election result boost the new car market?
· Recent general elections have coincided with a boost for the new car market.
· In five of the past six elections, volumes have improved in the months after the election.

· However, of key importance are the underlying economy, regulatory framework, supplier competitiveness and buyer confidence, all factors in maintaining or rekindling growth.
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For 2005 the probability is for softer demand, albeit at a robust 2.45m units. Overall demand has weakened, partly due to exceptionally high figures last year, but also due to buyers' concerns over their income, debt and rising costs.
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INDICATOR OF THE MONTH
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		Registrations by customer type

		April 2005				Private		Fleet		Business

				Registrations		80,863		88,734		9,860

				% change*		-8.2%		-0.3%		-0.4%

				Market share		45.1%		49.4%		5.5%

		Year to date 2005				Private		Fleet		Business

				Registrations		402,809		413,178		64,975

				% change*		-13.3%		-1.6%		10.6%

				Market share		45.7%		46.9%		7.4%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		April		2004		60,692		19.2%		32.5%

		April		2005		64,688		6.6%		36.0%

		YTD		2005		302,588		4.5%		34.3%

		12MMAT		2005		848,391		12.0%		33.9%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		873,000		4.5%		35.6%

				2006		908,000		4.0%		38.2%
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		New registrations						April 2005

								all cars		% chge

		Month						179,457		-4.0%				187003

		YTD						880,962		-6.6%				943008

		last 6 months						1,197,409		-5.5%				1267519

		12MMAT						2,505,223		-4.2%				2614806

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,450,000		-4.6%

				2006				2,380,000		-2.9%

		MMAT - monthly moving annual totals
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