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The automotive industry needs the UK and EU to agree urgently the terms of the Brexit 
transitional period. 
 
Manufacturers operate on 5 – 7 year product cycles and the current uncertainty is making 
it increasingly difficult to plan. This is having a negative impact on investment (the value of 
UK automotive investment fell by 31% in 2017) and is forcing businesses to divert 
resources to contingency planning.  
 
Should no transitional arrangements be agreed it would cause considerable disruption to 
the automotive industry’s integrated supply chains; limit access to the sector’s biggest 
market, the EU; bring an end to the sector’s preferential access to markets right across the 
globe; disrupt the manufacture, sale and registration of vehicles that have been type 
approved in the UK; and undermine the sector’s competitiveness right across Europe.  
 
The UK and the EU have both committed to a status quo transition that will allow business 
to operate as usual. Such a transition must be agreed no later than the end of March if the 
automotive sector is to be given the certainty that it needs to plan for 2019.  
 
A comprehensive status quo transition must ensure that:  

 
1. The UK remains in the single market and the customs union. A status quo 

transition must guarantee continuing regulatory convergence and ensure that no 
tariffs are applied to trade between the UK and the EU.  
 

2. The UK fully participates in all EU trade agreements, including the customs 
union with Turkey. For business to continue as usual, the UK must continue to 
have preferential access to third country markets where an EU free trade 
agreement or a customs union is currently in place. This access must be based on 
the current terms and allow for EU content to be counted as originating UK content 
for the purposes of rules of origin.  

 
3. No new customs checks are applied at the border. When the UK withdraws from 

the EU, it will become a third country. Unless it is explicitly ruled out in the transition 
agreement, customs clearance procedures will have to be applied to the movement 
of goods between the UK and the EU. This would disrupt the automotive sector’s 
integrated supply chains and create significant additional costs. The transition 
agreement must rule this out and include a clear commitment to no new customs 
checks or administrative formalities will be applied at the border during transition. 

 
4. Vehicle type approvals issued in the UK will remain valid. Every vehicle driven 

in the UK and the rest of the EU has received the requisite approval from an EU 
approvals authority. The vast majority of vehicles manufactured in the UK have 
received type approval from the Vehicle Certification Agency (VCA), as have many 
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vehicles manufactured in other EU member states. It is essential that VCA issued 
type approvals remain valid throughout transition. Without this guarantee, the 
manufacture, sale and registration of these vehicles could be severely disrupted. 

 

To provide the greatest level of certainty, transitional arrangements should also remain in 
place until the terms of the new trading relationship between the UK and the EU come into 
force.  
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