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Background 
 
 
The European Union currently offers considerable funding to support research and development 
(R&D) both to automotive companies and their partners, including universities and local regions. 
 

The current EU framework programme, Horizon 2020 will disburse around 
£70bn of funding between 2014 and 2020, with around £6bn earmarked 
directly for transport. There are also other generic programmes within 
Horizon 2020 which the automotive industry benefits from. 
 
R&D public funding plays an important role in de-risking early research, 
while the application requirements of the Horizon 2020 programme also 
plays a role in promoting collaboration across the EU, giving the UK 

automotive industry the ability to share and learn from the continental partners. 
 
In addition, some of the automotive sector's R&D partners, in particular universities, are the 
beneficiaries of European Structural and Investment Funds (structural funds) The higher education 
sector receives approximately £100 million of structural funds each year and much of this money is 
used to support R&D by businesses. 
 
Some regions in the UK are also the beneficiaries of structural funds. In these cases industry may 
have matched structural funds. 
 
Impact of the UK's withdrawal from the EU 
 
The UK's withdrawal from the EU is likely to bring to an end access to these two critical sources of 
funding which support R&D within the automotive sector. 
 
Without access to Horizon 2020 and structural funds, the risks associated with investment in early 
research will increase, research and development programmes run by universities and used by 
automotive manufacturers could end and investment in poorer regions will come into question. More 
broadly, the loss of these funds would make the UK a less attractive market for investment in R&D. 
 
So as to avoid these consequences, it is essential to find ways to ensure that access to these funds is 
not lost (Horizon 2020 funds, for example, can be accessed by non-EU countries) or to plug the gap 
by replacing EU funding with UK funding. It is also critical to clarify the status of unspent structural 
funds that have already been committed (especially where they are match-funded by industry) and to 
ensure that the UK automotive industry still enjoys the benefits of collaboration on R&D across the 
EU. 
 
UK Automotive Priorities 
 

 Maintain UK participation in Horizon 2020 so as to continue access to a critical source of 
funding for R&D and ensue that the automotive industry still benefits from collaboration 
across the EU's Member States. 

 Clarify the status of already committed but unspent structural funds, especially where these 
have been match-funded by industry. 

 Replace lost European Structural Funds with UK funding. 
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