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Background 
 
Legislation on vehicle emissions is derived from a number of EU regulations that set out targets on 
CO2 emission reduction as well as limits for pollutant emissions.   
 
CO2 emissions 
EU-wide legislation has set mandatory CO2 emission reduction targets for new cars and vans. For 
cars a 2015 average target of 130g/km CO2 was set with a 2021 target, phased in from 2020, of 
95g/km. For vans a 2017 CO2 target was set of 175g/km with a 2020 target of 147g/km. 
 

Within the CO2 legislation there are targets for smaller manufacturers, 
reflecting the ability for smaller producers to comply with overall average 
targets. As the European Commission outlines, manufacturers selling 
between 10,000 and 300,000 cars per year can apply for a fixed target of a 
25% reduction from their 2007 average emissions for the period 2012 to 
2019, and a 45% reduction from the 2007 level as of 2020. Manufacturers 
selling between 1000 and 10,000 cars per year can propose their own 
emissions reduction target. The target is subject to approval by the 
European Commission based on agreed criteria. Manufacturers selling less 

than 1000 new cars per year, as well as special purpose vehicles – such as vehicles built to 
accommodate wheelchair access – are excluded from the scope of the legislation. These derogations 
are critical for the UK’s premium and luxury manufacturers. 
 
Future legislation on a long-term target for vehicle CO2 emissions in the period beyond 2020 is due 
from the European Commission. 
 
Pollutant emissions 
Air pollutant emissions derived from vehicles are regulated through Euro emission standards and 
cover all vehicle types including cars, vans, trucks, buses and coaches. Successive Euro standards 
have reduced emission limits for a number of pollutants as well as introducing limits on additional 
pollutants. The current emission limits for light duty vehicles (cars and vans) are set out under the 
Euro 6 standard and for heavy duty vehicles under the Euro VI standard.  
 
A change to the test for light duty vehicles under which Euro standards are measured through Real 
Driving Emissions (RDE) is due in September 2017 which aims to address the current discrepancies 
between laboratory test results and on road measurements. This approach has proven successful in 
terms of the real world impact of Euro VI for heavy duty vehicles. 
 

Impact of the UK's withdrawal from the EU 
 
For the UK automotive industry it is important that any future UK regulation is consistent with EU 
regulatory requirements as this will facilitate access to the European market. The current regulatory 
regime for both CO2 and pollutant emissions enables a level-playing field within the Single Market and 
provides a common basis for manufacturers to produce vehicles across Europe.  Furthermore, UK 
participation in the shaping of EU environmental legislation has ensured that key provisions for small 
volume manufacturers in the UK have been secured.  
 
The UK’s withdrawal from the EU presents challenges and uncertainty about how UK manufacturers 
will fit into the regulatory regime for emissions. In relation to future CO2 legislation, clarity is needed 
on whether UK manufactured vehicles will count towards EU averages following the UK’s exit from 
the EU.  
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UK Automotive Priorities 
 

 Continued harmonisation of regulations in relation to vehicle emissions to enable a level-
playing field within the Single Market. 

 UK influence in the shaping of future EU emissions legislation to ensure UK automotive 
priorities are reflected and can be accommodated in legislation, for example the unique 
position of UK small volume manufacturers. 

 Continued alignment between the UK and EU on overall CO2 policy. 

 Avoid regulatory divergence with UK-specific legislation on emissions that creates non-tariff 
barriers to trading and operating within the Single Market. 
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