
As a member of the EU the UK benefits from over 35 trade agreements with some 70 
countries on preferential terms that the EU has negotiated on its behalf. The result 
of this is that the UK gains reduced or no tariffs on imports and exports between the 
trading partners along with reduced regulatory barriers. The UK government has 
been working to replicate these trade agreements.

In addition, as an independent trading nation the UK will set its own tariff schedule and have its own trade policy.     

Tariffs 
The UK will implement its own tariff schedule. UK import duties would apply to all imports from countries with which 
the UK has no trade agreement, including EU imports.

The UK tariff schedule is temporary and will be in place for at least 12 months. Government’s current intention is to 
begin a consultation on the schedules in January 2020.

The UK tariff schedule applies exclusively to imports; duties on UK exports depend on EU and other trading partners.

Key automotive tariff rates for imports into the UK are:

Passenger Cars
Tariff

All cars for the transport of <10 persons, including driver 10%

Commercial Vehicles
Weight CC Tariff

Petrol engine

≤ 5 t ≤ 2.800 (e.g. 2.8 litre engine) 10%

≤ 5 t > 2.800 10%

> 5 t 10%

Diesel engine

≤ 5 t ≤ 2.500 (e.g. 2.5 litre engine) 10%

≤ 5 t > 2.500 10%

> 5 t 10%

No spark ignition engine N/A N/A 10%
 
Buses

CC Tariff

Petrol engine and petrol/ 
electric hybrids

≤ 2.800 10%

> 2.800 16%

Diesel engine and diesel/ 
electric hybrids 

≤ 2.500 10%

> 2.500 16%

Electric and others N/A 10%
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Trade Agreement Replication  
UK government have been working to replicate the effects of the trade agreements it has been party to as a 
member of the EU. Not all of the 40 trade agreements will be rolled over in a no-deal scenario.

If your business makes use of any of the EU agreements that the UK currently benefits from today, it is extremely 
important that you understand whether the UK has replicated the effects of those agreements. If it has then you 
should read the appropriate provisions in the agreement. If it has not then you should understand the impact in 
terms of tariffs and regulatory barriers that trading with this country will have on your business. 

The trade agreements that the UK government have negotiated in a no-deal scenario are available here -  
https://www.gov.uk/guidance/uk-trade-agreements-with-non-eu-countries-in-a-no-deal-brexit

The trade agreements that the UK benefits from as an EU member are here -  
https://ec.europa.eu/trade/policy/countries-and-regions/negotiations-and-agreements/index_en.htm
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Most automotive components will attract 0% duty upon importation into the UK.

We would advise that businesses regularly check the UK’s proposed no-deal tariff schedule. 

More information on the UK’s tariff schedule in a no-deal scenario is available here -  
https://www.gov.uk/government/publications/temporary-rates-of-customs-duty-on-imports-after-eu-exit/mfn-
and-tariff-quota-rates-of-customs-duty-on-imports-if-the-uk-leaves-the-eu-with-no-deal

Market Access  
Today, if an EU business believes it faces a trade barrier that limits or prevents them exporting to a third country, they 
can report this to the European Commission who will investigate and take appropriate action to rectify the barrier.  

In a no-deal scenario UK businesses will no longer report trade barriers to the European Commission and instead  
report them to UK government. UK government will take on the responsibility to investigate and take appropriate action. 

A UK business can report a trade barrier here - https://www.great.gov.uk/report-trade-barrier/

Exporting Controlled Goods  
Controlled goods are regulated through a system of export licensing. 

One category of goods are dual-use goods. These are products and/or technologies that have applications for both 
civilian and military purpose. Some automotive products fall into this category. If you are exporting dual-use items 
from the UK to the EU then you will need a new export licence to allow you to do so. 

More information on exporting controlled goods is available here -  
https://www.gov.uk/guidance/exporting-controlled-goods-after-eu-exit

Preferential Rules of Origin (RoO)  
Free trade agreements accord lower “preferential” tariffs or eliminate tariffs entirely on products originating from 
the countries that are part of the agreement. 

If your business is trading with countries with which the UK has concluded a free trade agreement at the time of 
withdrawal, showing compliance with RoO set by the specific agreement is necessary to access preferential tariffs/
claim preferential treatment. 
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